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Soviet Satellite Photographs |o Be t xploited 
ii 200461) 08- Sota 24 ( HASA in Buigartan 
Lele Apr ii? p 


|Artiicte by Rumen Todorov A Russian (was Decias 
wtied Prctures of Our (Country's Terrmory '! 


|Eacerpts| A Soviet satellite shot 4) pictures of Buiganan 
territory «) September |99| from a heght of 450 kilo 
meters at the meteative of the National Land ( ounci! 
Dr Anatoty Shutho president of the Russian (reointor 
matics Inttitute) announced yesterday According to 
hom. (he most accurate lopographx maps van be drafted 
on the bases of such pectures 


The Minwitry of Defense. the Ministry of Environment 
and the ( ommuttee of Geology and Forestry also wished 
© use the information. which is a resull of the conver 
won of military industry 


The prev of ome negative from the aforementioned 
series © photographs amounts to $) (100 A picture costs 
twice asmuch | S and French photographic maternal of 
this kind which are not even of the same hugh quality 
reported!) cost at least twece as much on the interna 
onal market | passage omitted! 


The Ruswan satelite information can provide for the 
needs of (he National Land ( ounci! for determining the 
natural borders of farming areas forests and urban arcas 
and can vilso be useful (n drawing topographx maps Mr 
Price [not further identified) a British capert on long 
dustance research described the pictures as the best in 
the work! 


(Ceneral Staff Head on NATO ( onflict Prevention 
tt 210813269. Seftea BLU LUGARSKA ARMIY 4 
n Buigarian |' Apr 92 pp | 4 


\interverw with ( ofomel Creneral Lyuben Petrov head of 
the Buiganan Army General Staff) by Lieutenant! 
Coleone! Viad: Viadkov in Sofia on || April “Peace Is 
Not Military Buseness. but (nly the Military ( an Cruar 
antec it") 


|Excerpts|(0n || Apri. the Buiganan military delegation 
ied by Colonel General Lywben Petrov head of the 
Bulgarian Army (seneral Staff returned from Brussels 
where \( had taken part in the s«sson of the NATO) 
Miltary ( ommuttee The heads of the general vtafls of 
Eastern and ( entral Europe were invited (o the meeting 
A BULGARSKA ARMIYVA representative met ( o! 
(yen Prtroy at the airport and asked him the following 


questions 


|Viadkov| ( olone! General. what are vour impression: 
of the vesmon in Brussels’ 


(Petrov! In addition to the 16 NATO countnes. repre 
sentatives of |! cowntnes from (entral and astern 
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turope were also invited Some |4 of them attended 
Representatives of seven states from the former |) SSR 
did not come 


The forum was caceptionally interesting The atmo 
sphere was tmendly and open Everyone shared his 
views problems and considerations in a caim manner 


Viadkov! in other words. the 
peared 


enem) image dinap 


‘Petrov Yes. we Latked about \| Representatives of both 
the West and the Last brought up this topx = The general 
upimion was capressed (hal (here are no longer enemies 
and mvals bul only partners and tnends There are 
problems and approaches and mechanisms tor resoly ing 
them must De sought (real concern with guarantecing 
Europe s security was capressed | think NATO) wall be 
the Dasn Center thal «il| head (hose processes because al! 
countries will Nave an opportunity to attend its forums 
NAT)» role on managing those processes has become 
much more determining and important § | passage 
omitted, 


Viadkov! As tar as | understood from the mass media 
the delegation of the Bulgarian Army Creneral Stafl has 
proposed an initiative to prevent conflict vtuations 
( ould vou add some detaiis 


\Petroy! Yes. we proposed to work out a mechanism to 
prevent .onthct svituations || would include the cstab 
ishment of an information organ at NATO) headquarters 
that would adopt preventive measures of the hasis of 
rapidly rece:y ing information and assessing the situation 
in crses regroms. and thus prevent the conflet In my 
statement | capressed the opmmeon that || would be more 
mportant || owr \Coperation were to lead to preventing 
omthcts and Crises wituations rather than chminating 
them after they armse A ugnificant contribution to (hes 
ould be made by implementing the | reaty on ( onven 
toonal Armed Forces io Europe already thie summer 


passage omiticd) 


Defense Minister Reviews Status of Army Reform 
if 2061/0329) Sette Dt MORRATSIY 4 on Bulgarian 
4 ipr ¥. pp 4 


‘interview with Defense Moensster Demitur Ludzihe, hy 
DEMOORRATSIVA orrespondent Fm! Miladeno, 
place and date not gven Milnary Reform From A to 
, 


Text) |Mladenoy! Mr Moenrster has the Detense View 
istry achreved the mam goals | set for stsetf in the fire 
viage Of imolemeniing military retorm 


\Ludginev! The tasks we had to resolve last Nowember 
and December were set owl in the Memorandum on 
( cooperation and the Miltary Reform Al the rsh of 
sounding (rit an say) that the changes are proceeding 
according ‘o the schedule we devised Within a few 
months we fave accomplished things (hat for almost 











- 


iwo years cated within (he ministry only 45 good 
intentions We completed the reorganization of (he lead 
ershups of the Detense Ministry the General Mat! and 
(he Armed Forces branches We hav alread) cstabiished 
civil siructures. pul young people in -Rarge of (hem. and 
eslaDiished a new igh command siafl tor ihe Army 
Redundancies in ihe ministry § leading siructures have 
reached 40 percent Some people were relieved following 
ihe closure of (he agencies for moral and psychological 
\rasning, Military ( ountermtetigence Detense Suppor! 
(ganization and certain rear support services. whiic 
Mher officers were retired on reaching the maaiumum age 
lor then relevant ranks The newly formed Sirategn 
Mtudies | enter has drafted 4 national security strategy 
Ths document ends with a deciaraiion on the aims and 
principles of our policy and is lo be disseminated among 
ow NATO) partners They already have copies of our 
Military Reform Program which mainly deals with the 
new structure of the Armed Forces and the transition to 
Rani zing our troops on a Origade and corps bases All of 
thes 1S Very important because || 1s Dased on the new 
approach. in the understanding (hil we no longer have 
enemies Sul partners. as a resull of which our entire 
military doctrine was drafted as defensive 


Miadeno,| Ihe neal package of documents should 
Make Changes in military legssiation 


Ludzhev| The draft law on defense and the Armed 
Forces «s now ready | would like \) use this opportunnty 
to say that (hes Dell certammly contains shortcomings that 


we the (reneral Miafl and the other Arm) departments 
have allowed (to slip through Tie Rakovsk: Legion 
however 1s (rving to criticize us to such an cxtent that 1! 


SOM) Making speculations and imunuations Concerning 
us For example | aiso Deheve (hat we should have 
professional organizations of military emplovees Mul at 
the same time | do not beleve thal active-duty sergeants 
and officers should have such organizations The 
Supreme Milstary ( ounc:! adopted a number of docu 
ments concerning (he military cconomy and a program 
has already been drawn up tor its development We were 
the first of all of the moenistres (© introduce budgeting 
instructions. and we adopted regulations for cconom 
and ‘imancial activities in every sphere We have also 
prepared a draft code of regulations for military service 
The new wartime plan awaits approval 


The demilitanzation process encompasses al! structures 
providing services to the Army lhe relevant posts wel! 
he cocupred Dy civilians possessing (he necessary cduca- 
lLon—medicail. cconomin technical of in ihe human 
tarvan arts This 6 not an end in itself (hur country 
which followed the Soviet mode! js str!! miiitanzed to an 
mcredible catent With thes arn in mind we have 
alread, prepared projects to end the activities of the 
( onstruction Troops. the Transportation | roops. and so 
on The philosophy of the militar) reform is to conduct 
it on a umiversal Dass withoul giving priornt, to amy 
feild. and |! 1s precesely thes that has beiped us compen 
sate [Or Our Past OmmissIONS and. nn some respects cven 


overtake certain bast European countries 
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|Miadenoy| If you were able to start again what would 
you nol repeat’ 


‘Ludzhev| That « « complicated question frankly 
speaking, | find it difficull to sungie oul anything (hal Nas 
been a complete mistake ()f course. we did make errors 
and omissions in our work and in personne! apport 
ments That is quite natural because the reform 15 open 
im nature, and many of the siructures we have ! UP 
have undergone changes Further changes aise \1¢ ahead 
im the neat. working stage of the reform [he former 
Military ( ownterintelligence provides an instructive 
caample People who have worked |(-\ 5 years 1” the 
Third Main Department of the State Securit) and 
obtained the: political education and traming 10 ‘he 
schools of the intenor Ministry cannot be employed | 
the new security service We must have people qualified 
by then length of service on the investigation oTgam 
prosecution service and (he mulitary police in order to 
-reate a force to combat the mafia that largely oonmsests of 
former intelligence and security officers 


Miadenoy| How do you reply to the charges that (Me 
General Staff contains a nest of former cadres of (he 
( entral ( ommiuttee of (he Buiganan ( ommunrs! Party 
(RCP! and officers connected with the w-called revi’ 
process [forcible renaming ©» Huiganan Muslim (© 
O48 5)" 
\Ludzhev! (seneral Stall personne! has been ul rom 
400) to BOO Numerous departments and secthoms 
heen closed and new peopic appointed head most of 
the ones that continue to cant These persoms wer 
appointed on a competitive bases on the bases of specitts 
riteria relating (0 cducationa! qualifications 4nd 
(raring | approved personally W 
accordance with the rules for stall selection used | Mter 
nationally We are considering reducing (he numbers «! 
generals and colonels As (he new corps wiructures are 
reated) we will inevitably make the officers ames 
orrespond to the posts they occupy This well unavord 
ably lead to the release of some of the command “taf! 
For cxampic in the ground forces command © more 
than | 40 of the present YOO or so officers will keep then 
obs However one should not thomk that an officer who 
served under Drhuroy s command inevitably supports 
the old way of thinking and icadership 4 monster 
should have respect for Nes subordinatc: 


are Going all ff 1h 1 


The insinuations made hy (he leadersp 0! (he Rakoy sh) 
Legion that large-scale secret dismissals hay: sllegedly 
heen prepared among the [troops have ootrhing 'P 
common with the truth and reality The oppesete 1 (mM 
ase | rust and close (ooperation rone! 
(yeneral | vuben (rotses cheet of the (remeral Seal! and 


as! Welwees 


me it «s hes mght to select fis own assistants ane 
members of the General Staff | respect bis vem (at 
they are very-well-tramed stat! Whoers ft > secret 


that most members of the present ommand vial! ar 
former BC P members [hes os the 
mization process is being carried «ul In my veew it os Mot 


such 4 wumple maticr to dismiss these forme ap 


cason the decomm©yu 
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members and be done with it Real decommunization 
ittitude to the reform If they imple 
nent ihe rclorm Dy Making democrain changes in (hc 
roops. there is no reason for them to leave the Army 
early have lo part company with 
ihose who pul spokes in the wheel on a daily Dass 
Regarding (he participation of the Bulgarian People » 
Army) in the revival process. | have already answered 

Jepul) juestiion in the National Assembly [he 
nvestigation is continuing, and | can only state that i! 
an Army offer is proved to have participated. the least 
punisfment will be that he wall be dismussed trom the 

in (fis respect: we will be uncompromising 


veTV ic’ if 


sows up in ihe 


Moweve! “i will 


Miadeno,! in that case. 1s there any truth in the asser 
thom (hal (he Arm) may De decapitated by the implemen 
lation of decommunization or following the adoption of 
ihe law on (he state emplovee 


Ludzhey [hes is vet another speculation by those who 
represent (themselves as the Rakovski Legson The 
Major | thew leaders. who continuously complain at 
news  onterences of on the mass media. did not cven 
ompetitions and accordingly were pul 
m ihe retirement list | also sagned an order ending (he 
clathonship between (he ministry and the legion Decausc 
he document on these relations Nad aiready SYecome 


Ow UP al (Me 


isoiete it served the interests of the old Detense 
Minister, cadership and the Creneral Miaf!l interests (he 
gion is stil! attempting to serve The legions represen 
atives formerly) political officers are now making « 
great ow scutenant (reneral Ly utskan |) utskano, 
for cjampk ommander of the ground forces and a 


former 4C P member does not utter even a word abou 
repressions samply Necause Ne is 4 professional and Goes 
mS POP 


Miadeno: (hur editornal office is recenving letters trom 
Thoers win laom (halt (hey were repressed during 
demure ime Well (hese peopie be rehabilitated 
ther «x .ally of professionally 

L ucbzin u know such acts of rehadtittation hav: 


arrred owt All who Delreve (hey Nave heen 
yd Make written application setting oul 

the Legal Department of the Defense 
Ministm vaientin Aleksandro, secretary of state 
’ leftense Al the same tome (he ministry 's preparing 
encrais and offers who were nvolved ir 
politica ruminal offenses These officers wil! natu 
ali, e« casPeered and (fies 1s another form of moral 
retriMulior 


sircad, wer! 
veriooked sho 
their arguments 


mis of 


Miaden: riain people are Dringsng speculative 
hargcs agains! \ou (hat in the international work of the 
Defense Minestry ou afe appropriating some of (thx 
duties of the Foreygn Manistry 


i hese are primitive and semplisth interpreta 
ausing Conflict between two caception 


i_udsne 


Thorns aimed al 


ally important ministries We have no problems in owl 
work with (he Moenestry of Foresugn Affairs We work side 
~aperts The Brussels meeting. which 


ry sede with (herr 
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was alicnded by Jdetense ministers [rom ai!) of bLurope 
ihe | nited Mates. and ( anada provided the most recent 
proot ot the Cooperation between diplomats and soldiers 
It apne be otherwise Decause the security poli) 
meludes Doth foreign poln) which is ihe government 5 
prerogative and is capressed by the boreign Moinisiry 
and miliary policy which is one of the prerogatives of 
ihe monistry | lead 


Podhkrepa | eader | reaches on Privatization 


if 11°99. Sotta PODAREP A in Auigarian 


Interview with Konstanty renche’ Podkrepa Labor 
( onfederation presadent ty Ange! Kole, place and date 
not given ‘Trade | neoms Are Real Force That (ruaran 


tees and baciitates ( hange 


bacerpts| |passage omiticd 


Kolev| Mr Trench ow met the kong |Semeon| As tas 
as wc AMOW || WES 4 PeTSONa and Private meeting 
Trenches | Precisely 


Kolev| What did vou talk abou! with the king’ Did you 
talk about hes wish isi! Mulgaria 


alhed 


omoemed 


Trenches) We talked a lot abou 
about many thongs [he king 

abou! the cxacerfation of (he nega 
wocrety As a Bulgarian ce must x 
mc 48 an hones! Man fc must have 
at thes difficult stage We also discussed the politica 
soene. the progress of the reforms (the difficulties (he 
are cnocountering, and (he possi) for our wcrets 

base itself on 4 rea foundation We abs 
aiked about the reports in (he press abou! the porssetelity 
siting, as wel) as a visit of th val tarmnely 


Passage omitted 


Muigaria We 
vers 
endencies in our 
nieresied im (hes 


mpassion wilh us 


terrun fal 


ot yes 


We did sot specifically discuss hes ‘i Muigalia 
Perhaps. a! (he presen! stage fe assesses (he wiluation as 
smsullamic ‘Or such a + isl “as  .urIOUsS apou re 
“anda! in ecnhtensie:n 4 planned meeting with (hen 


Prume Minister Demitur Popo. (hat ded nol Lake place 
Uumitur Popo: reall 
there would ™ uncheon and that (he king woukd! 
attend The Buiganan Jdeiegation isa! Luecchten 
stern had a financial aspect The delegation was late for 
the luncheon Afterward members of the delegation sand 
that the Muigariar primc minester was im es car and ‘hat 


anew (wo montis nivanmc (hal 


he ded nol wan micr ‘he aban | Serco was at (Pe 
table (dur king proposed to icave and have junch with 
hes larnely iechtensterr wovercran fas wen! ‘Pat jes 
familys fas Neaded | rechtenstein for 4) vears and (Nal 
unti! (hen 1 me Nad tol? fom wha do mn he ow 
home— criain ota sM@all-time oor rom Up 
bast who anyways had orm neg for alms | herctore 
he sfx (hal ce would mm msull fs relat mal (hal 


there was nothing secret about the whote affan [hat was 
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the real nature of the whole allan. which our mass media 


ined lo dept a5 4 very compheated case | passage 
omitted | 


|Kolev| What your opmion of the progress of the 
retorms in Buigana’ 


‘Trenchev| | thank there is practically no reform in 
Buigaria There was a hall-hearted attempt iasi \ car 
am not against the reform (nm the contrary we support 
a real and decisive retorm The clementary truth is that 
the old cements will not produce a new result |! would 
be incredibly stupid to try to save the old clements 
However we also cannot agree to allow the old clements 
\o disintegrate without anything new Dering Constructed 
‘passage omitted!) 


‘Kotey| The responsibility jres with the government. our 
government because we also -oted for i\ 


Trenchey| The government is mot using the entire 
reserve of the subjective factor which really could mark 
the begenning of the serrous reform we all want | hes is 
not the task of the trade umons They could only offer 
cooperation However they could act only if there is a 
dialogue There is no dialogue passivity reigns The old 
clements arc disintegrating in a sporads manner: nsicead 
of beong chiminated and having the new clements con 
structed 


(Kolev| How do vou caplain the delay in developing 
octal partnership and dialogue’ || seems thal (he gov 
ernment is hesitating (oo much and delaying dev ciop- 
ments 


Trenchey| | thamk there are people in the government 
who (honk (hat no other social forces should participate 
in the great process of transition They invoke Margaret 
Thatcher but | think they are oot familar with the 
English reality or perhaps they (ry to see only wha (hey 
want in that reality The change that Mrs Thatcher 
effected \ook account of the interests of the people She 
knew how to imspire the people to work She afforded 
them the opportunity to become owners Minister Push 
KATO’ 5 PIivalizZaliOn project Goes Nol cNvisage an) spe 
cual priorities on helping the people to Decome owners 
something (hat agains! (he background of our situation 
‘S urgently needed || must be remembered thal the 
| mon of Democratic Forces (SDS) imsested on thes in its 
election platiorm—namely that (he workers in (he enter 
prises should own 4 certam percentage in (he enterprises 
Thess demand was inspired by Mrs Thatcher and her 
eapenence What Pushkaro, wants » not Thatchensm 
He wants to determine what wil! De privatized and what 
not Thes is minestenal privatization [tis our moral duty 
® poet out the mustakes that are made We have this 
moral duty to the SDS because we were among the 
founders of the SDS We cannot remain silent when for 
subjective reasons. the poli) that is onducted harms 


the omterests of society a5 a whole and. specifically the 
interests of our political partners in the SDS The SDS is 
an idea that 1s implemented and protected through its 
representatives manner of governing We are (oncerned 
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wich the disappearing credit of Confidence and the social 
Jdissatisiaction with the policy that is conducted A greai 
part of the difficulties is a result of objective reasons— 
namely the heritage we received from the communist 
governments This is termble bul we think that much 
ould be done—and not only in the maternal sphere This 
is within the competence of (he government. and more 
precisely within the Competence of its cconomn (eam 
Passage omitied| 


Nationalist Weekly on Gvps) Problem 
VABAUOYIA Sota ZORA im Bulgarian 2S heb 92 p 6 


Article Dy ivan Milankoy “Gypuy ( apricto on Mov 
diy —tirst three paragraphs are ZORA inti duction) 


_Teat| We learned recently from the press avout Ma. ush 
Romanov + intention of founding a Ciypsy party a party 
based on cthnn grounds in hes view thal party should 
detend (rypsy) rights 


Following is 4 report from (he notonous Stolipinove 
District in Plovdiy now renamed lzgrey It 1s inhabited 
ountly by Bulgarians and Turks There they are already 
speaking of a ‘“Ciypsy imvasion and ‘muen-<ivpsy 
wars is it possible or necessary for some to ompose 
upon others then own way of life and then value and 
moral systems’ Who is \reating problems for whom and 
wnee when’ However in the eves of the law all of us 
must De equal 


Bui read the following’ 


For a long ume. there was talk in the | nited States of the 

Vietnam syndrome which had  aused irreparabic 
devasiation among \oung people who had parti ipated 
in the “derty war ( urrently there s talk 19 Bulgaria 
about the “Gypsy syndrome = which is Causing not only 
moral bul also (angibie maternal devastation 


Some 40.000 Crvpmes live in Plowdiy Sul most of them 
are concentrated in the notornous Moliprmnove District | 
do not know who among our smart rulers named this 
destrict lzgrey This was pure mockery but indeed it is 
from here that the threatening dawn of the (Crypsy 
invasion hegan 


The residents of Stohkprnovo inciude |. U0 Crypaes and 
20.000 untortunate Buiganans These 22.000 Crypsies 
are the crv :ual core of the crty According to ( olone! 
Ivan (seorgees commander of the Fourth Pole Admin 
istration which 1s assigned to the district: more than '9 
percent of all Crumes are Commutted by our dark-skinned 
tellow citizens. and om the district itself it is rare for a 
(sypsy not to have had dealings with the poloe 


The reasons for such cromes’ In no case should the pole 
he accused sand Creorgey The reasons are complex but 
from the vrewpoent of the police the prosecutor s office 
shouiders a great deal of the Dlame because || rules (hat 
after a crvmenal has been detamed regardiess of how 
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man) oromes fhe fas COMmtted. he is to De released 
other Dy posting bond of without | What adoul the 
“ther tactors 


Kusman Mtoe 6 deputy chairman of the NDZPCU) 
independent Association for the Defense of Muman 
Rights) and «a member of (he lownship council. a person 
who knows (he (rypsees well. wihtich is why | asked him to 
omment Dbnefly on the situation 


cording to Mr “toey the reasons for the growing 
avalanche of (rypsy crume are several. and he empha- 
viced (he Most mpertant. askeng thal | emphasize thai 
ites 6 Des OW Personal view and not that of the 
ownsmp counc: of the NDZPCh Accordingly. first is 
he (sy ps) differentiation The dastrict has three strata of 
dark-skinned associates The first are the Dusmmessmen 
who Make “apor deals involving large amounts of 
mone) gold and toregn currency and exert influence 
ver (he others Second. a menorty are those honestly 
‘mploved (fn -arnous state and private enterprises and 
ompanics 


lhe mayjortty Lonsists of nonworking clements. |! we may 
describe (hem as such or rather joaters to whom labor 1s 
an abstract concept in the past. they engaged in petty 
theft in the cries Now however. a true Gypsy mafia has 
hecome apparent and \| would be interesting to know 
why «| os that the Plowdiy townsheps leadership keeps 
stubbornly shutting (ts eves to thes sensster fact’ 


[hes mafia went so far as. in addition to traditional 
pickpocketing. robbenes and break-ins. terromzing its 
ywn district) stealing from its own compatnots. and 
from tome lo tome wageng real minidrypsy wars 


uiread) mentioned the some 20.U00 untortunate Bui 
garians who live in Stohprmovo They are unfortunate 
hecause (her CMidren are regularly deprived of ther 
schoo! money Dy the little Crypsees and. quite frequent! 
ose ther clothung and other objects Women and girls 
walk cautiously in that destrict where the Urypsies ruic 
atrand of Derg robbed or raped. which happens ire 
yuentiy (ars owned by Buiganmans are periodically 


broken into kindergartens and schools are vandalized 
and (he windows of ther apartments are smashed 


BL LGARIA ‘ 


Last year for a pened of nine months. 44 Bulganan 
families living in Mohpimovo went on simke pulling up 
tents in fromt of the township counci!’s buslding | he 
township personne! remained indifferent and (he 
former city mayor Mr Somiey tncked the sirkers by 
saying that he would resolve this problem the peopic 
irusting Buigarians that they were broke up thei camp 
Alas 


Not jong ago. 45 apartment units previously inhabited 
by Vietnamese were pul at the disposal of the Mtolip: 
novo population in the Skobeleva Mayka District How 
ever. only two of the striking famulies found then way to 
these apartments Petitions for moving of rather res 
ung people trom the Crypsy district total 554) | asked 
Teodor Dumitroy president of the township counci! and 
Dr Garabed Tomasyan. the city mayor how and when 
they intended to settle this caplosive issue Will the 
needs of our compatriots be met. and when will they be 
rescued from (riypsy \iolence 


| mentioned that the police are not at all to be Diamed 
and. indeed. ( of (reorgey 5 boys are working Comscien 
ously. as everyone agrees Bul what can |) oF 
polkcemen do opposed by an insanc (sy psy crowd num 
bering in the thousands Should they open fire’ 


There is only one solution provide housing for the 
Buigarians who live in Stolipinove cisewhere in the . 11) 

Let the district become purely (rypsy (a5 i! was in (Ne 
past) with its own cthnn culture way of life and 
customs We shail not engage in a new “revival process 

and ask the (:ypsies to become Buiganans which would 
be mdiculous and stupid’ Let them live according to ther 
own customs. let them use then own (ribal-clan system 
but let them not forget one thing [hey are citizens of the 
Repubin of Buigana. and the laws apply equally (0 (hem 
in that case. the poloe and the indifferent prosecutor » 
fice should have a say The (rypsies should nor be 
-oddied under pressure of the DPS (Movement for 
Rights and Freedoms) because of ther heip in winning 
the elections Dut should be treated like al) other Buiga: 

ans—equaily in the eves of the |jaw-—Decause crime Nas 
no color It has no party bul that does not make |! any 
less cruel or Drutal because 11 always remains crime Lc! 
us stop bowing politically to (rvpsies and | urks gen 
tlemen rulers from the SDS because otherwise instead 
of saying “Hello sir we shall soon be saying Marhaba 
arkadash 








o CZECHOSLOV ARIA 


Havel's Present, Postelection Role ( onsidered 
YC HOS30B Prague LID VE NOWINY on ( cecn 
4 Mar Sona 


\Articie by Joadnich Fibich. assistant professor of Polit 
ical Scrence. Charies (i miversity “The Pressdent and the 
(thers— What Role ( ould Vaclav Have: Play Betore the 
Ej t r") 


Text) The fact that President Havel gets ovations and 
appreciation during hus (mips and speeches abroad. and «| 
home faces a growing lack of understanding and ingrai 
tude is Degsunning \o be dangerously reminiscent of his 
-olleagues Gorbaches and Bush A considerable number 
of our politicians ail (oo often arrogantly minimize nis 
philosophical foresaght with which he brought our min. 
imal democrats dissent movement (to the initial victors 
over the supenor forces of the totalitanan regume These 
new political leaders think that in the current second ac! 
(he main skirmishes and arguments are about private 
ownership, free market, democracy and the state setup 
‘aking place between the usual partisan groups of [he 
rogitt and left. But according to Havel. in all parties and 
movements they are more aboul the basx concept and 
goals of the post-iotaiitaman reconstruction of the 
economy the democratic state and a civic society laking 
place between manipulators and emancipators 


The third act that well come after the elections will cither 
Dring the resolution of some problems or intensify (hem 
and start a trend leading to disaster Al the same time 
Havel’s previously supreme and conceptual ole w)/! 
either be developed further or undermined oF negated 
Which wall Se exthey beneficia! or detrumental to al! of us 
Here the problem could be that in many instances 
Havel’s pmiosophical and moral overview is beginning 
to lose touch with reality. or be subject to the distorting 
optics of his not always sufficiently qualified advisors 
His main weakness on the domestic front is thal he does 
not sufficvently establish and use direct Contacts with 
people in other positions Particularly with deputies and 
leaders of political parties. trade umion functionanes 
and representatives of citizens initiatives and special- 
interest associations or clubs 


Many of Havel’s opponents conceive democratic politics 
according (0 sometimes obsolete other times one-sided 
at a group level conflicting and manipuiatively partisan 
modeis that have proven cffective for some Western 
parties or politicians Havel 's idea of democrat politics 
has much deeper humanitarian and persona! roots || 
respects global connections and looks (o more distant 
horizons, and is therefore more conceptual |n that he 's 
obviously closer to postmodernism. as well as (o some 
inspirations gleaned from the ( lub of Rome Pope John 
Paul II (see the encyclical ( entesimus Annus) the Ecu. 
menical ( owncs! of World Churches. or some thinkers of 
the alternative movements 


However these (wo different approaches 10 politics do 
not have to sound antagonistic. or Cause uncertainty and 
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displeasure among the public They could. and should 
supplement cach other provided the following two con- 
ditions are met 


+ That the ‘epresentatives of practical politics wall 
recognize the need for more theoretical. complies. and 
long-term concepts which Havel offers to them trom 
ume to tome. and will be able to engage them in 
productive dialoguc and gauge (herr short-term 
actions b) (hem 

* That Have! will look more often and more ctlectively 
for his sources of inspiration for his ideas and teed- 
back in concrete situations and the contest of our 
Civic society 


Only thus can we avoid two serous threats of conflict on 
the upcoming ciechhon Lampaign 


* That politicians in ther sinectly partisan struggic for 
power will cause a flood of incomprehension malice 
and antagonism which will paralyze the regenerative 
powers of society 

+ That the presadent will lose the support of a conmd 
erable part of the pubin once he stops noticing that 
ever greater numbers of || are Deng socially sacrificed 
and pushed into 4 status of unenterprising. and there 
fore second-rate people and thal they are (hreatened 
by developmental deformations and taiures in (het 
professionali caistence and personal |ives as well as in 
thetr spiritual and moral growth 


The tact that a consideradie part of our Pederal 
Assembly 1s stubborniy rejecting any capansion of pres 
dential powers. as well a5 the disintegration of the 
suprapart) political movements (Civu Forum and 
Public Against Violence) indicate that (he basn concepts 
of the new democratn representation arc Decorning 
concretized and differentiated Al the same (ome there 
are many indications (thal (he disintegration of (these 
movements was ~ol aused maimiy Oy (he vearning of 
thew adherents {> ‘proven soled party structures and 
discupline which Dring more benefits to (he leaders than 
to those beng led Rather the maim cause was the 
necessitated move of most of (her clite into power 
positions and 'he abandonment »! (hc demanding work 
of formulating long-range proyections and stabie forms of 
ove socrety as well as of thet initiatives in individual 
obs and institutroms [hes deficit has 1s ompeding us to 
thas day 


There «s another serous problem with (hes rampant 
partisanstup [tis (he substantial progress Doth general 
and in time in the development of Europe and the world 
into which we want lo integrate ourselves [lt so happens 
that for a jong ume now clementary democracy has 
ceased to be the same as cvolulonary democracy formal 
democracs the same 45 participator, democracy and 
institutronalized democracy identical with personally 
internalized democracy And «4 considerable number of 
owr politicians somehow naturally ican more toward the 
concepts and attitudes of the first type and Have! to the 
second (ype 
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The eflorts to somehow bring aboul 4 monopoly of 
rather an oligarchy of power onto the floor of the 
parliament aiready Jemonsiraicd (their  onsideraDdic 
weaknesses during the First Republi Direct clections of 
the president and a temporary made \o order presden 
lial system could have prevented a number of untortu 
nate phenomena and trends during Masaryk 5 as well as 
Havel s lime 


\nothier serious question in (his latent dispute abou! (he 
vnceplion of representation 15 who should represent 
and whom how and to whal end \  onsiderabie 
number of our ambitious political representatives Oran 
dish (fhe general democrats siogans. Dul in (hei heart of 
hearts and in reality they rather tend towards the oid 
authoritarian vices of directives Dy secretanal the 
making of cconomn and political cites. orations in the 
parhament and demagogsn Manipulation of partisans 
voters. and citizens But President Have 
above-party slamce a5 an innate aversion (oO 4a semilar 
onception of political representation and as a service to 
the entire civ socrety COMMON Mate and (heir moral 
and spiritual development in order to achieve a coop 
‘ration of ai) semilarily (hinking peopic might be 
neiptul tc cstablish not sw much 4 party Dul rather a 
socrety of (civec-munded) tmends and (capert) advisers of 
President Have! 


onceives hes 


Presudent Have! Seing above Party politics (Ould Dest 
and most effectively participate in the elections Dy Sing 
that which is fas inner strength By presenting nes 
tolhowers and all citizens Nis nonpartisan and phiiosoph 
cally Dased jong-term giodal \ision program 
values. which would serve a. 4 Motivation in (he ciec 
Ons a5 well at after (hem for ihe transition of our 
veaciet) from (he post-lotahatarnian stage 
an cvolulonary and humanitanan democracy Particu 
larity im (he polntically still negiected wxial cultura 
morai-cducationail spiritual and personal growth 
dimensions hes value perspective could then become a 
onsensually uniting factor for a oumber of programms 
and partisan and nonpartisan actiy ities 


Ww scale of 


ot German ran 


The strength of thinker and creator Have! lies in hes own 
ideas and tormuiations [he strength of President Have 
an only De on fies nkage and (OOoperation with al 
equally honest citizens and cxiperts 


( zech Liberal ( coalition Presents its Program 


4 HOO A Prague S|} OBODNI 
‘ War 4 ‘ 


si Csbe ; ‘ ; 


| natirrbuted interview with Pave! Mors secretar, gen 
eral of Liberal Social | moon place and date not given 
We Interviewed the Secretary (renerai of (he Liberal 
Social | mon szechosiovak Socialist Party Eng Pave 
Moers [The Aoms of the Liberal Social | noon 


Teat) (SVOBODNE SLOVO) 

appeared on our political hornzon—the Deral Soci, 
mon |LSt What does it represent and who are its 
members 


4 new potitical force fas 


(CZECHOSLOVAKIA ? 


\hMars| The LSU is regustered as a political movement 
with individual and collective members At this ume. the 
LSU is made up of the ( zechosiovak Socialist Party 
(CSS). the Agricultural Movement. the Cireen Party. the 
Agricultural Party and a number of independent individ- 
uals Naturally the LSL 1s also open to individuals who 
do not belong to any political party 


SVOBODNE SLOVO) So the LSL rejects both the 
extreme might and the catreme iett What are its basi 
aims and principles’ 


Hirs| The basi tenets of the LSL are the concepts of 
uberty. democracy social justice humanity and toler 
ance We advocate the principle of a pluralistu parha- 
mentary democracy composed of numerous political 
entities: We base society on the development and liberty 
the individual and consider the foundation stone of 
the state to De the family and an autonomous system of 
towns and communities We are consistently decentral 
yng State power and we favor private ownership 
although we accept the principle of equality of all types 
of ownership Above all. we wish to protect our national 
assets and our national entrepreneurs We are opposed to 
the sale of our assets abroad ‘dur ultemate goal is 
prosperity 4m increasing standard of |iving. social jus 
tee and constantly improving iiving conditions The 
means (0 atta this are 4 marke! cconomy and privat) 
favion implemented in a well-onsidered manner and 
according to precise rules We support honest work We 
advocate that evervone should he abic to support himsel! 
and hus tamuely in a dignified manner through his work 
We reyect speculation and fraud We support law and 
wder the safety of the citizen and of hes property must 
he ensured unconditionalls 


SVOBODNE SLOV()| Some media describe the LSU as 
i typrcal leftest organization Is this (ruc 


Hirs| As the clecthons approach some groups will 
attempt to labe! others and discredit them in the eves 
tthe publx | ander Communism anyone who disagreed 
with the leading party (ASC (Communist Party of 
rechosiovakia}) were labelled revissonists agents of 
mpenaiism counterrevolutionariecs and heaven knows 
what cise Today they are labelled leftists The aversion 
# a sector of Ow? society to leftists 1s Derng captonted. and 
tome wishes to discredit an opponent one simply labels 
hom a ieftest The methods are the same the name is 
different But the truth is that the LSI) woth its pronc: 
pies and program elongs to (he political center 


SVOBODNE SLOVO)) What relationship does the | St 
have toward the nght and the ieft’ Is the LS! capecting 
lo form 4 coalition with any of (he rightist of lettest 
parties after the ciections 


Hirs| We would welcome (| || some truly democratn 
rightist or leftest parties were created in our viate The 


OF (Civic Forum| promised |i reate such parties We 
had great hopes for the (IDS [Civ 


Dernxratn Party} 











bul its development has demonstrated thai it will need 
more time betore | becomes a democrat. Western-styic 
rightist party 


On the other hand, there 1s the Social Democracy Here 
lOO, CONCeEpts are beginning to crystalize and the party is 
molding itself into its Characteristic shape || now seems 
that the CSSD |(C zechosiovak Social Democratic Party! 
has overcome its initial Confusion and is becoming the 
Social Democracy we were familar with in the past 
Simply stated The LSL welcomes the creation of both a 
democratic left and a democratic mght Society needs 
both catremes just as i| needs a liberal and democrat 
political center with strong social awareness. which 
accepts the best from the mght and the left 


ISVOBODNE SLOVQ) We often hear that i! the LSI 
and the (SSD were to win the clections they would 
attempt to revecse development to whal is was before 
November 


(Hors) That is a )wemitive Dbogeyman for the public 
During the First Republic we formed a governmental 
coahtien with Social Democracy tor 20 vears. and those 
were the best years for this country And evervone knows 
that. at that tome, these parties were not “huilding 
socialism ~~ The idea that the LSL parties are consid- 
ering any kind of socialism is unthinkable Even the CSS 
which has the word ‘socialist if its name. clearly 
reyected socialism as a state or cconomic system For thes 
party socialism is a concept thal was clearly stated by 
President Masarvk (he umon of democracy humanit, 
and tolerance with social justice 


(SVOBODNE SLOVO)! The LSU parties are often cru 
ical of many casting facts. especially of the course of 
economic reform Why’ 


[Hirs} The LSU is unambiguously trying to impiement 
the concepts of the November revolution. and thus also 
a consistent cconomic reform and 4 change in the whole 
of our socrety | dare say that the democratic forces 
including the ()DS. have the same goal That is why the 
November revolution (ook place and | cannot believe 
that the week following | ° November when we heid joint 
demonstrations in front of Melantrich and protected the 
publication of SVOBODNE SLOV®©) were in vain 


We do not differ from the ODS in our ultamate goal but 
in the method of achreving «| We are following a 
well-considered course. we are seeking solutions for 
several topics. we are uncomfortable with once again 
the single “best method We preter to advocate priva- 
tization through employees shares so that cach 
employee can be a caprtalist in his own enterprise We do 
not consider dispersed impersonal ownership to be the 
best way We reject an unconsidered course of privat) 
ration. where dirty money enters the game. where 
instead of hard-working citizens. (hose who were para- 
sites On society during COMMUNISM again acquire own. 
ership. We are alarmed by the sale of our national assets 
abroad. We do not like the lack of concept pervading our 
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domestic and foreign policies, we do not like the inade- 
quate consideration given (to our socially weaker fellow 
ciuzens. One of the reasons tor all of thas 1s bad legssia- 
ton. on other words unclear and bad rules of the game 


We are cxeculing developmental (ranstormation instead 
oft resimclions, retorm must lead lo capansson and not to 
cutbacks’ We are afraid that (he uncompromising and 
unconsidered procedure of the government could ulti- 
mately backfire on the reform. that eatreme leftist forces 
could again win support. and that we could again build 
socialism with many different faces 


SSVOBODNE SLOVO) The LSU is a political move- 
ment We have already capenenced one mMovement—the 
(OF —which disintegrated after the clections 


‘Hors| We must realize that the OF was created sponta- 
neously and included the entire spectrum—trom the 
ryght to the left The OF was created in opposition to 
something. in opposition to Communism The LSU. to 
the contrary was created rationally and is directed 
merely at the centrist parties So it has its lomats. The 
thought behind the creation of the LSU was to form 
something new | believe that this orgamization will 
hecome permanent during the next few years and wall 
provide a foundation for the truly strong political cen- 
(rst parties 


Benda | ooks at ( zech Right-Wing Parties 
42 HO4264 Prague RUDE PRAVO im (© recn 
‘A War ¥opps is 


Interview with Vaclav Benda. chairman of ( hristian 
Democrat Party by Kamila Jaskova. place and date 
not gven “The Chairman of the Christian Democratic 
Party Vaclav Benda. told us Alaus Knows How [To Be 
a CGrentieman  —first paragraph » RU DE PRAV®() intro- 
duction| 


Text) The chairman of the KDS (Christian Democratic 
Party}. Vaclay Benda. was one of the founders of the 
(hristian clement among the dissidents As a member of 
the FS [Federal Assembly) he distinguishes himself 
through hes sharply rightist views 


Jaskova)| It 1s well-known (that you have reservations 
about the structure and jabelling of our political spec- 
trum What are they’ 


‘Benda}| |! have already made several skeptical and cau- 
onary comments about (he composition of our present 
political spectrum and about its deficiencies We repeat. 
edly have to explain to our fmends in the West that a very 
different value judgment is placed on the terms leftist 
and mghtist than in their countnes. The port is that 
even the strongly mghtist center and the moderate right 
in the West beheve they have to prove themselves. at 
least partly. through ther leftest leanings. There is a 
general trend toward the left In ( zechosiovaksa it 1s just 
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the opposite Even clearly leftist parties believe (they 
Musi present (hemseives as a part of the center or even of 


the might 
\Jaskova) (ould you be more specific 


{Benda} Apart from the communists, no one here con 
siders himself to be leftist, The OH [Civic Movement! 
States thai \{ 1s a Centrist party vel its position. some- 
umes considerably left of center. is obvious. Even the 
Social Democracy . *fuses (0 strongly prociaim itself to 
be leftist. The People's Party. which would quite rightly 
describe itself as a party that is left of center under 
Western conditions, says that it 1s mght of center The 
shift in values is obvious [it is really a matter of a 
misundersianding which has iess of an impact domest: 
cally than on the international scene 


\Jaskova| |'sing the yardsticks you mentioned. which 
parties do you consider to be truly mightiest’ 


{Benda} | wil! restrict my answer to the ( zech Republic 
Apart from our ODS/KDS [Civic Democratic Party 
Christian Democratic Party) coaltion—which undoubt- 
edly plays a leading role among these parties in regard io 
numbers and support—/ consider the following parties 
to belong to the democratic mght or to the center (ODA 
(Civic Democratic Alhance|, CSL |( zechosiovak Peo- 
ple’s Party) or its splinter group. KDL |Chnstian and 
Democratic Union}, with which || wants to enter the 
elections. And that. unfortunately is it | ndowotedl, 
KAN [Club of Nonaligned Activists) should belong here 
but its inclusion and chances in the clection are still an 
open question at this tume Several farmers or agranan 
parties could be ranked among the nghtisis—the Repub 
can Agsanan Farmers Party and the Free Farmers 
Party—whose clection prospects. however are negli: 
gible. The OH remains an enigma, which | believe has 
been very leftist dominated so far. and was more likely to 
represent a significant danger to democratx devciop 
ment than anything cise Bui even it has some demo- 
cratsc elements and. theoretically. it 1s conceivable that 1 
will split up. | consider al! other parties to be politicall, 
obscure and undefined—tor cxampie the Green Party 
Naturally, | do not consider Mr Sladek to be rmghtist 
either 


(Jaskova| The KDU coalition fell apart and it seems that 
your party has so far neither telt (ike forming a further 
coalition with the People’s Party. nor like cooperating 
with it. Do you resect thw for "he future. too’ 


(Benda} Considering the ‘act that the People’s Party 1s 
one of our most natural partners. | expect that there wil! 
be some cooperation in the future However. (he orginal 
ideas about a coalition that would later \ead to a merger 
did not work out Our onmentation is very different 


|Jaske va) in what way’ 


(Benda} What | have in mind is the stronger leftist 
leaming of the CSL and thus its greater inclination to 
work with the Social Democrats. the Revival. or the 
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Gareens. Then there is thew greater leaning toward the 
shurch. that is. to Cathohcuwsm However, we are firmly 
nondenominational 


Jaskova| Bul during ;our convention, vores were 
raised requesting an alliance with the CSL and refusung a 
coalition with the ODS 


Benda} | would say (hat those were isolated voices. The 
vast Majority of delegates supported our coalition with 
the ODS 


Jaskova)| |! | am mghi—<despite (he fact that there were 
|\U0.000 representatives trom the People’s Party, and 
5.W00 trom yours—you divided the seats useng the rato 
2 | and finances using the ratio 5.2. Wall the ODS, whose 
miy coalition partner you are at this ume provide you 
with samilar ad) antages 


Benda) The orginal coalition agreement with the ODS, 
which was approved last November. contains a confi- 
dential addendum on the division of seats on the list of 
candidates [his addendum was very advantageous for 
us. certainly more ad) antageous than the agreement with 
the (SL Bul we proved to be political adventurers, 
gambiers in this. however it was to the benefit of 
democracy and (his may cxacuse us As soon as we have 
pul preferential votes into effect) this advantageous 
addendum to the coalition agreement will lose its sagnaf- 
cance and op'y the voters will decide on what we do 
within the tramework of the coalition 


Jaskova) Although some mghtist politicians agree with 
Mr Kiaus principle economic steps. he 1s not acceptable 
to them as a politician What has your cxapenence wath 
him Deen 


Benda} | do not meet with Mr Klaus all that often or on 
(hal intimate a basis. and | would not even want to drag 
lose relations through the press. However, | do appre- 
ceate the fact that Mr Kiaus knows how to be a gen- 
tleman in our personal relationship. situations marked 
oy Controntation have occurred more frequently than 
those marked by agreement. nevertheless, we have ulti- 
mately always come to an understanding 


Jaskova)| Y ou are one of the fathers of the screening law 

What do you think about the varous extralegal initia- 
tives—for instance. the disclosure of lists of alleged 
ollaborators with the StB [State securty]” 


Benda) Since no gener screenmmngs were approved 
during discussions on the screening law and, instead, a 
method of protecting important state agencies— 
essentially a protective smeld tor high offices—was 
‘hosen. wild disclosures are being made instead of fol- 
lowing 2 legal process Whether they are substantiated or 
not | am afran that such demonstrations cannot be 
stemmed and that they will increase in number before 
the election 
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\Jashova| [he \hairman ©! (he independent screening 
commission of the (MV bederal Ministry of the Inte 
nor) Jarosiay Hasta admilied al \ our press conterence 
that he is having problems with Paragraph ot the 
screening iaw 


(Benda) As tar as | have been informed. the method of 
notification in accordance with letter . is improper 
hecause || does no! make || clear whether the individual 
truly was a willing  ollaborator What | am more worned 
about is the fact that (he screening law is being circum 
vented To a large degree functions are berg renamed in 
the enterprises and this effectively puts an end to the 
screenings Numerous caceptions implemented by the 
Ministries of Defense and the Intenor and the Federal 
Security Information Service where allegedly up to 90 
percent caceptions Nave heen made are directly Counter 
to the meanong of the law Their scope in fact, negates 
the law From this pont of vweew | actually welcome 
KAN's initiative for civil defence commueesions 


\Jaskova) De you include (he activities of the Anticom 
munist Allmance im thes Categon 


[Benda| Any «kind of cxtraiegal disclosure of lists of 
names is. al (he very least unfortunate However con 
sidering the situation thai we talked about i 1s under 
standabic 


\Jaskova| If we designated YAY as |) on the wale of 
democracs and our goal as (00) where would vou place 
us now 


| Benda | (dur freedom of the press. for cxample. is such 
that mamy liberal (ountres would en s Yet. untor 
tunately we do not have a free press in a certam sense 
we have moved tar from jack of [reedom toward demax 
racy But we may not be quite halfway there in regard to 
legal guarantees in other words along the road toward a 
rule-of-law state in respect to (he cartence of social 
structures which are stil) (otaiitanan we have (travelled 
about one-third o! (he way toward a wealthy different: 
ated. pluralist, societ) 


\Jaskova| Do you capect there to De any substantial 
changes in this regard after the ciections 


(Benda) The ciections alone cannot change the po/stical 
maturity of socret) oor can (he, move us further along 
the road toward 4 rule-ol-law state Bul they will have 
crucial sagmificance for the further constitution of a 
differentiated society |t wil! be more substantial than in 
the elections of | 990 because (he latter involved. among 
other things. schizophrenia icading to a lack of confi 
derce .n democracy The reason is that 90 political 
parues,. which had (he support of the voters cmerged 
from those ciections instead there was the mammoth 
body of the ()F [Civic Forwm)|. which started to disinte 
grate and become differentiated immediate!) following 
the clections. and thus tension was reated among the 
citizens. ( onseguent!) situations arose where most of 


the governmenta! proposan were . oted down hy govern 
mental parties However 


adical changes did not take 
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place cachusvely on the OF and VPN |Puble Against 
Violence! bul also ion the majority of other parties 


Jaskova| What do you capect the clection results to be- 


Benda) | tirmly beheve that wha | previously described 
as (he true night wing of democratn power will win in (he 
(seeh Republic So tar the results are much more 
questionable in Slovakia That is why ow coalition is 
moving in there with (he intention of comtributing to (he 
dignified status of democratn parties Lxcessive divers: 
heation of the results could, after ali. lead to the disin 
Legration of the Common state 


Jaskova| Will the situation be influenced by the ‘inst 
swallows to appear on the Slovak political homzon in (he 
form of the ODS and KDS” 


‘Benda) |i ss too soon to talk about the degree oF 
potential influence But | do beheve in a common 
state—tor the same reasons as | believe in democracy | 
also base this on the fact that the majority of people 
cannot believe negative ideas indefinitely So perhaps 
tome well be on our favor 


\Jaskova| Thank vou for the interview 


letevisson Program With Political implications 
IC HO447 4 Prague REPORTER in ( cock |) War ¥ 
4 


‘Commentary » Dusan Mrna ( zech National Self 


( onfidence First Instaliment | 


Text) It « not very often that one can commend 
televisson in good conscience Bul by introducing the 
serral The Economn Past. ( zech Televisson carned 
redit that cannot be passed over in silence For those 
who did not see its first instaliment (“Beginning and 
Development of ( zechosiovak Economy to Wortd War 
I) on a nutshell from modest beginnings to the victory 
of ( yeeh industry on the competition with domestx 
(yerman capital famous names of inventors and entre 
preneurs a constellation of techmecal and cconomn 
successes on the European and world stage 


The creation and introduction of this serial 1s more than 
symptomatic |t represents a small bul important step on 
the road to a renarssance of national self-confidence of 
( yechs and Moravians—a current capression of that 
sett-contidence If our ancestors managed (o create (wo 
therds of the industrial potential of the Austrian mon 
archy that combened terrrtenes of todays (SFR. Aus 
tra. Yugoslavia. Mungary and part of italy if 
percent of industrial workers of the monarchy) were 
( secs. if 52 percent of industrial plants were located in 
Boherma and Moravia. if 5S percent of steam water and 
internal Combustion cngimes were in operation here 
then nerther can we lose in the cconomn Competition 
with Europe If only because we owe | to Our Inventive 
and industrious grandfathers and gercat-grandtathers 
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tow ed was .ongquered and devastated ) invaders 
ind (her Gormesth »ycophants we whall frame ourselves 
ha lew years from (he wreckage 19 a few splendor and 
gor. as we ded w Many limes Hetore 


ies Mestermcal self-confidence |» all (he more necessary 
ior (he | soets and Moravians because we are till 
indergorng another onsiaugh! of Slovak separatism The 
Nlovaks who Nanker after national independence hui a! 
he samme Lome are not willing (o accept a drop in then 
andard of (iveng (hal would resull 48 4 consequence of 
he Clative weakness of (he Slovak national coonomy 
veverthetess made «| sufficrentl) plain that (her 
om mon goal isa Slovak state Some Slovak leaders static 
pen) (hal (herr program is to Dreak away only after an 
conmemn statehizatvon in other words. the ( zechs will 


ay for (he coMversen of (he armaments production 
uibecks («© agfeulture in the regions with the least 
as orate Conditions. and will fiance the pened of the 


worst unemployment and only then will come the time 
o say with fomalety we had enough of Prague For not 
ven (he most ofdurate of Slovak natronalists bears any 
pre;udece toward ( zech mone, 


1 tw eon political representatives almost «ithout 
et themselves De pushed into a corner 
and at (hes tome they are veciding, yreiding, constantly 
vciding ‘ust do not give the Slovaks for heaven » sake 
my cacuse for leaving. They are shutting therr eves to the 
act (hat (hes os precisely in Bratesiava 5 interest (ret the 
nost | an and then good-bye Whale the only thing that 
wesents a small. but nevertheless a kind of hope to save 
ne | rechosiovak Republx os a firm. principled and 
cll.ontident “ance Somply sway in 4 common statc 
here such and such conditions. will you please make 
vowr ttee chorce With us the road leads to coonomi 
niegratron with the West and tc prosperity based on 
work and sot on empty words Where the road of the 
Yiovak state \eads. we do not know /|t 1s not. after all. our 
protien 


Aception have 


want lo pul on a strong word tor introducing the above 
nentioned servi! also on the Slovak and federal telev: 
won Man, of the lessons which are contamed in it could 
henet:i Srothers Slovaks as well ‘Not the least among 
hern os the statement National and cconomi indepen. 
lence must be Nased on cconomn independence 


‘he, fave already icarned from first-hand capenence 

hat cconemn independence cannot bh achieved by 

ven after they have Deen busily allocated oF 
ollected. tor 40 vears 


sulysidies 
wtter sand 


Review of Probiems | acing Armaments |adustry 
I’ HO8404 Prague REPORTER in ( cock War 4. 
Martin Mrnka 


Article by Fighting ‘or the Tank 


Marke 


Text) Last summer the army of the | noted Aingdom of 
reat Mritarn and Northern Iretand decided to remtorce 
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is lapk unets with | 40 Lanks of domestn production in 
hard competition with | So brench and German man- 
ulacturers. (he winner was (he Vickers company with its 
lank | hallenger whch costs | 8 mubhon Brvtesh 
pounds per vingie unit Hintish press welcomed this 
decision by publishing photographs of jubilant workers 
waving the national flag on top of the lank, THE TIMES 
of Londen carned an inch-tgh headhne announcing 
that the army « decrwon wved | “U0 ots 


lt was also noted if (fe cOMMection (hat the decmmon of 
the Roval Army well possibly serve as 4 hemt to the 
potential buyers in (he Middle bast who may wish to 
buy lanks following the (ruil War in the value of 4 bilhon 
pounds Saud: Aref ('man ond mayie also Kuwast 
intend to equip (her artmes altogether with SOO tanks. 
besides the Brith companies (rom the | nted States. 
France. (vermany ( anada and Sweden are fighting for 
thes order Ser David Plastow \ cokers chamman of the 
hoard capressed ‘he Sope that (hen chances are not 
inwgniticant \ithough | hallenger | 15 (he most capen- 
vwve on the market (| orted Miates MVM! Abrams costs 
about $4 millon and ine (rerman Leopard-. roughly 
$2 S milhon). ts Combat . alue at present 1s obviously the 
taghest’ The Sritush press Commented on Plastow 5 state- 
ment with great satisfaction We know that we have the 
best tank on the world. and these reports are as valuable 
as damonds wrote THE TIMES (1 (he same tome. in 
the Slowak town Marten whech « unknown to the 
British great skepticism swept over the workers who 
manufacture (amks ‘here Although (hey had an order 
worth $250 mulhon from Svra practically in thet 
pocket (he prospects were gloom) instead of culagses in 
the central newspapers praning ‘he  rackerjack Slovak 
arms manufacturers one rebuke after another was 
hurted at them Most of all from Prague which also is 
obvious!) the reason wh) today most of the people in 
Martin have decided to give ther vote to the antfederal 
Movement tor Democrat Slovakia | MSDS) of the Party 
of the Democratic Lett (SDL) It was also (he reason why 
Vladimir Dhowh, (he federal minister of cconomy made 
a trp to Slovakia and stated during talks with officials at 
the 7TS Marten that (he moratormum on the caporn of 
Slovak (tanks 1s oo longer such a hot ieue 4 reason in 
Martin for quietly (honking (oda) about more arms sales 


‘New lamks frem (he \rmaments | acter)’ 


in the Heavy, Mactune [ool Enterprises- TEES Marun 
they manufacture tank | 5. The value of one unit is 
roughly $900,000 To carn an equivalent amount of 
mone, the Martin people would have to caport and sell 
86 tracto7s [ts casy to understand why they are loath to 
give up the well-established production of tanks Even at 
a tome when the trend to copvert arms production to 
ivihan production (ontinucs 


in |\9RR the share of arms oreduction in the total 
production of the enterprise was 64 percent The rest 
onsested of the production of tractors /etor but the tact 
that i” the enterprises jargon «| was called ‘cover 
production indicates what actual importance || really 
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year | 988 was. of course (he Most \ucrative in 
hastory of the armaments factor) (he enterprise wold 
value of 5 5 Delon ( ech korunas In | 990 
ime when conversion was alread) Deing 
the share of arms production was 4° 
July, when the last tank for Syria wil! be 
vered, the same data will show cero | here 
of further mass layoffs because (he planned 
convermon will only be completed in - years |! 1s not hy 
chance thai the general director of the 7TS Martin jount 
stock company Eng Alexander Wolf said on |” Feb 
ruary 
hey 
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in tes interview for NARODNI 
want \o ‘reach 5. percent in the 
” Por vt unlikely that anybody 
to halt the production of tanks 
from the unquestionable political 
199) elections obviously \ ictonous 
made || clear many (umes that 1! wl! 
of Marten tanks), there is the 
as well We would obviously 
tanks R.~2 to. for example. Swit 
countries of the Arab world there is 
m them. Also in thew favor besides the 
.s compatibility with cxisting cquipmen! and 
wumphcity of servicing (the Arabs are said to be afraid of 
eacessively compile. —y § of the Western 
tanks) and cas) maintenance 1 cult desert cond: 
ons. Apart from that (here 1s one more jogica) consid 
eration Will the countries of ( central and East Furope 
really have the means to buy tanks costing $4 millon 
Will the taapayers approve || 


Thus far. of course. the ( zechosiovak Army has been 
silent on thes issue [tis wanting for the results of petitical 
negotiations with NATO) which in case of association 
with or direct incorporation of owr Army into its defense 
system would mean the necess)') >! gradual reequipmen' 
with such kind of arms that would be compatible with 
the Western ‘vpes 


Will We Bay Arms iv the West’ 


Even with minimal modification >! (he future protes- 
monal army our state would have difficulty paying ‘he 
astronomical amounts for British tanks American 
fighter planes. or (ierman computenzed Command »\>s 
tems. The conversion of a Sovietized army (o complete!) 
new Western types of equipment is therefore oul of the 
question Bul compatibility of military cquipment with 
allies 1s a military necessity The solution is to adap! 
domestx products to West European standards and 
most likely also to infuse foreign capital including know 
how into Czech and Slovak armaments factories 
According ‘© data supplied by the Army very well 
mm thes respect are the new system of hand 
rifles LADA manufactured in Moravia 
for military use. and some components >! 
According (o available information 
a good chance for the infantry personne! 
manufactured in another 7TS plant in Dubnice 
Vahom. which. despite the fact that 1! 1s made unde: 
Soviet license. cxceeds in many of \ts parameters ‘he 
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current Western \ypes fighter planes are not made in 
( sechosiovaekia. Dulin the future our military pelots wall 
have (0 forget about | nuted Miates F-16 and F-15. of 
even the Stealth lighter plane and continue to fly the 
Russian Mics s which after all are Derg successfully 
used fy (he Bundeswehr following the unification of 
\rermany 


(tf the mam kends of arms. then. thal leaves the tanks 
The future professional ( zechosiovak Army will obv: 
ously not need (oo many of them. the new moeletary 
doctrine does not plan nor will |. with tank units scaled 
© a new demension bul they will be needed in ZTS 
Martin they are cautiously admitting that (hey have a 
structurally already devcioped modernized type of the 
T°) tank wheeh «s saed to be able to satesfy even 
European requirements for the vear 2000) The buver 
could be not only the ( cechosiovak Army. bul possibly 
also Hungary Buigarna of Romana The less affluent 
\rab states automatically come to mind as possible 
ustomers ( ompatibelity with arms of NATO) comntnes 
ould be ensured ) possible partners trom the West who 
are (hinking abou! joint enterprises within the frame 
work of privatization 


lsrac! on the Stage 


Al the Lome when the oaffan concerning the (ransporta 
tron of Slovak tanks to Svyra on the German ship 
(yodewind was at its hesght the israel press published a 
report ‘hal some ( cechosiovak company offered to sell 
israci an unbelievable OO tanks | Thess was a 
qguickl) demed journalistn canard which was disproved 
by the very fact that lerae! steel! 1s capable of manutac 
turing tanks of a fugher technical level But im thes 
omnection it was revealed that 7TS Martin was recently 
‘isited by a group of israel military caperts The tabks 
hehind closed doors could Nave been understandably 
about most anything || could have Deen 4 Courtesy visit 
vw an informative kind  onsultations within the frame 
work of CONVETSION 4 qguret Making up tor the delivery of 
/SO tanks to hostile Syria 


Reports even from well-intormed sources differ if ony 
hecause (hrs Concerns an catraordimaril,) sensitive inter 
national political as well as cconomn issue vnce the 
reaction of (he Arab world could De very strong If we 
allow (hai (he vise! actually took place a very interesteng 
though! presents itself If the Martin manufacturers were 
to enter into a )ornt \enturc with the |sracie. (hen several 
mrds would be kelled with one stone fies (he necessary 
modernization and unification of arms and cquipment 
with Western standards would (ake place Second || 
would pul an immediate ond to (he paradosnal vive 
non. where the state of lsrac! is paying the cost of surgery 


lor asling ‘ 7ech girls and our -OUnIT) pays || Neck MY 
“Aporting (amks (o ts immediate adversary | he lsractrs 
‘hanks thes pertect move would ofviousl) geen con 
trol over (he capert of melttary cquipment and Viovaek 
arms manutlacturer would gain access to the (latest 


Thord ew markets would open 


markets ‘hal are at 


technology, m tor 


rechosiovakia as wel) as for israe 
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present resinicted by (he political situation in individual 
countries If we go even further in these speculations. || 
could be possible to consider for caample. caport of 
\anks (o South America. where israel: arms manula 
turers are very well positioned The joming of both 
emtilies would also strengthen competitiveness \is-a-\ is 
strong Western manufacturers And they a is well 
known do not allow others casy access (o markets which 
(hey have already won 


is Havel...’ 


‘Its not a good idea to harbor illusions thai you will cul 
down (he lume necessary (o conver! arms production 
sad Dr Kurt Hubner director of the Swiss Federal 
Office for the Armaments industry. at a recent OSCE 
seminar on conversion Arms production is in a crisis on 
a g@obal scale markets are for (he most part saturated. oF 
customers do not have money (nly strong companies. 
whose dependence on arms production does not caceed 
| 5.20 percent. are able to stay in the market Neverthe. 
\ess. there are some possibilities in the market and our 
region Delongs among the moderately promising arcas 
In addition arms sales. as a politically catremely sensi. 
tive business. often bring in connected business For 
caampie sales of arms to the Arab world in the cighties 
resulted not only in construction of repow shops and 
(rasmeng of service people. but also brought in (he sales of 
\ractors | atra. \ransport undercarniages. and cven some 
entirely civilian (urnmey plants. such as concrete miaing 
plants or sugar lactones 


That « also why today im Marten they have wme 
reservations aboul stopping arms production om 
pletely Presidential wishes are one thing, Dut povtelec 
tron development of the federation or possibly of sepa- 
rate republics «6 another Moreover the possitility to 
remain the premier producer in ( entral Europe is cacep- 
onally \empting 


But they are. of course. fully aware of one thing Arms 
production can never be dominant again However (hey 
cannot manage the conversion (o 4 competitive cnter 
prise all by themsetves The state must help 


in |989 Slovak armaments factories received Kosi ’4 
millon for the conversion A vear later 8! ~ millon. last 
vear | | telhon and this year they were promised another 
mihon Last vear ZTS Martin were given Kos i04 mil- 
lon. which they used to buy new equipment for making 
civihan motors Lombardin: and road-builiding 
machinery Part of the money went to (he hanks for dent 
reduction Bul the above mentioned resources are not 
sufficient by a long shot Last summer the director of the 
enterprise Jan Segia set the amount needed for conver 
son at Kos® tthon. thes February oes press secretary 
refused to discuss 1| More than money i seems. they 
need markets 


The heavy machonery works Martin were beset by the 
iwo mam maladies of our present cconomy The disin- 
tegration of the (EMA market and the crisis in domestic 
investments Nerther the wheeled tractors for forest use 
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nor tractors Zeta can do well in the domestic or the 
castern markets, they have a chance only wm Latin 


by the above-mentioned Dr Hubner trom Switzeriand. 
(he armaments industry directed (rom Bern has been 
getting ready for conversion for the past five years. In 
Martin. they have begun thinking about | at about the 
same (ime when the economy was still directed by the 
state im contrast to the Swiss. however, they did not 
have and still do not have any financial reserves, because 
the entire profit from the lucrative sales of arms disap 
peared in the bottomless pockets of the socialist 
economy After ail. (hat 1s obvious even from the looks of 
the town of Marten itself investments resulting from 
arms produciion went at best into Mdeous panel- 
constructed apartment busidings 


Who is to blame. people in Martin are thinking Prague. 
they answer themselves Husak s Prague which apart 
trom hugh wages gave (hem practically nothing, Havel ’s 
Prague. which wants to lake away from them even that 
iast profitable production | anks 


On one of Martin's walls shines a year-old graffi Have! 
is |The words ‘stupid ass are covered over with white 
pant The intensity of its insult conveys the opimmeon 
about (he president He is not a scoundrel, bul a nave 
soul. some locals opine While he wanted to have 
decency and honor in politics. the crue! West took over 
contro! of the once avaiable markets (r 1s something 
worse behind it’ 


lanks From Pitsen’ 


In workmen 5 beerhails (hey accept this information as a 
sure (hing. more intethgent people laugh at it albert with 
a touch of caution But whoever made up this rumor. || 
fell on tertile ground (rerman Siemens would reportedly 
ke (oO pick up the prewar production program of ( esko- 
moravska Kolben-Danek (CKD) again. and after 
reaching an agreement on a jot venture in Prisen. it 
would |ike (o manufacture tanks there 


(yech tanks Tanks. that would push then way into 
places vacated by Slovak arms manufacturers There is 
no port. obviously to caplam that such a rumor is 
nonsense. if only om veew of the onentation of the 
Sremens and (KD companies Anyway. the story is 
making the rounds in Martin. and just a sempte reflection 
ieads (0 a conclusion whom || benefits 


The same reflection should therefore set ( zech polit. 
ovans along the way already taken by Viademu Diouhy 
Accord arms production the place which it has in today s 
world give up sentimental illusions. and think about 
what we actually want in thes sphere in the future It 
would be obviously redundant to cede ground without a 
fight in thes sensitive sphere to Viadimir Meciar and Petr 
Werss In the arms producing region along the river Vah 
about |.000 votes are wanting for such a step. ( ould it be 
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that we have a reason to learn a lesson from the West 
(sreat Britain maybe precisely in (hes area’ 


buropean Studies ( cater. Past. Present Program 
VIC HOSS) 4 Prague [SE LEGURAFP in ( cook 19 War 9 
po 


Report by (ss) “l mque Balance | 


Teat) Mtirie—baperts who work at the European 
Studies ( enter ESC in Setren Dy Prague. evaluated the 
results of thew work together with Mr Stephen B 
Meimtz. director of the center 


The center was founded on 26 November | 990 and since 
then. with the help of man) caperts from the | nited 
States and from Europe has succeeded in organizing 
abou! 40 conterences. seminars and wungle-topi pro- 
grams Approximate), S00 people attended them 
There «s no doubt that the coonomy is the bass of 
restructuring society However || cannot be separated 
from politics Therefore « « oot only a matter of 
transformation aiming at a pluralistn democracy and 
market cconomy bul also of accelerated integration and 
growing [Ooperation with Europe and the creation of 
strong international associations of just rule of law and 
ivi! States 


In the cconomiu sphere. the countries of ( entral and 
kast Europe were successfully arded in introducing eco- 
nom reforms and cstablishing a market cconomy 
Although (he economies of these countnes differ from 
me another || 1s possible (o see some Common ciements 
Poland. Hungary and the ( SFR actneved considerable 
advances in the area of macroeconomi stabilization but 
they are now faced with (he problems of privatization 
reforming (he Danking system and with cducating good 
managers lhe troublesome domestic cconomn situa- 
tron in these Countnes detenorated cven further duc to 
the disintegration of (EMA and. following the collapse 
of the Sovret (mon. also its market in these corcum- 
stances. constant Western aid 1s cssential for the trans- 
formation to successfully run its course As a result. the 
activities of the European Studies ( enter in regard to the 
economy are concentrated on the reform of the banking 
system privatization foreign trade. enterprise. cduca- 
tron in economics. and utshzation of Western aid 


Let us mention ai least a few of the particularly suc 
cesstul actions executed by the European Studies ( enter 
The Prague ( onterence of Bankers. heid in November 
‘99! 1s one of them Leading representatives of central 
and commercial banks from Poland Hungary Buigarna 
Romania. the (SFR. and the ('SSR took part in it in 
Apri! and July |99! there was a round table discussion 
and a conference on the topic “Privatization and For. 
cign investment As the result of a seminar. Polish 
representatives are considering a possible revision of the 
mass privatization program Recently the | kramman 
government also requested the ESC to organize a similar 
seminar in Kies 
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Let us also mention 4 Lonterence on the topx of mutual 
trade in ( entral and bast burope. a three-day educa- 
onal program on the development of enterprise. and 
ihe Stern summer schoo! on market coonomy The 
activities of the work group for Western aid to Hungary. 
the (SPR. and Poland « catremely important It was 
created in March (99! made an catensive analysis of 
loremgn ad. and 1s preparing a report that to be 
published in spring | 49. 


What is the European Mudies ( enters program tor this 
vear’ The ESC has made close contacts with the munis 
ines responsible for privatization in order to encourage a 
critical evaluation of the privatization strateges in the 
individual countries Large and small privatization will 
be discussed in a series of consecutive conferences in 
spring this vear The director of the European Studies 
Center Stepher B Hemtz. «s the coordmator of the 
project. proposed (o facilitate -Ooperation between the 
economic and social policy sectors The work was init- 
ated through a public opinion poll in Poland. ( zechoslo- 
vakia. and Hungary in | 99! the results of the poll will be 
published this \ear [he pol! will provide important 
has material for a major conterence on market ccono- 
mies and social security networks and will be attended 
by politiclanms from (entral and East Europe and 
Western caperts in Stirin in April 


Revival of ( zech Slavic Studies Seught 
VC HOS44A4 Prague REPORTER in © cech |) War 92 
op 21-22 


Articie by Antonin Mestan professor of Slavic studies 
Frevburg | miversity “Slavic Studies in (lur ( ountry — 
first paragraph is REPORTER introduction} 


Text} Professor of Slavic studies at Fresburg | niversity 
Antonin Mestan PhD member of many scholarly 
institutions primarily in the Federal Republe of (rer. 
many) author of many profound studies on Slavic (espe- 
sally ( zech and Polish) issues. known to our listeners 
during the normalization penod from hes capert com. 
mentaries on Radiw Free Europe was recently named 
director of the reestablished Slavic Institute in Prague 
where we will certainly make use of hes profound know!- 
edge of the issues as well as his international outlook and 
exapernence Professor Mestan is our permanent contrib- 
utor. and so we congratulate hum all the more wncerely 
with (he hope that in Cooperation with the edrtonal staff 
regardiess of hus workload. he well continue hes contr 
hutions 


It has been documented that since the dawn of history 
members of all Slavic tribes had an awareness of |im- 
guistic and cultural affiliation [hes awareness did not of 
ourse prevent frequent cncounters in (ribal—and later 
national—wars |! was no different. after all. with the 
(yermann and Romance tribes in the course of time 
Slavs began (o separate into various state units and 
became members of \arrous relagponms At the same time 











JPRS bb R92 ae 
22 April 1992 


the Lonsderably related Miav languages have for cen 
\uries aroused imterest not only among the Slavin inte! 


lg@y'nissa bul also among (houghttul [orewners 


The work of the cmnent «wtholar Joset Dobroveky 
commdered to be the begenning of scremtifth. research of 
Slavic nations Slavic studies cid not Come into being in 
the (zech environment towurd the end of the | Sth 
century by accndent The naseunt ( soch national revival 
drew the necessary suppor! from (he awareness that 
( yeohs belong to the “Slava sea in the ( zech lands- 
and smilarly of course also in other Slavin regions— 
there was no lack of naive efforts in the course of the 
9th and 20th centuries \: attribute a umber of 
common characteristics to an idealized family of Slavs 
ahong with attempts to unite Slavs politically The best 
scholars in Slavic studies kept (herr work strictly scien 
tlic on nature and did no allow themselves to be 
distracted cither by pan-Sia\ slogans oF attempts to 
durect research in lime with (he political watchwords of 
(the day 


in the first decades of owr century Mlavec studies were 
sill conceived on a very broud scale—in addition to the 
study of Slavic languages and national |iterature written 
in Slavic languages Slavic siudies also included studies 
of Slavic archaeology. polity.al and ccomomic history of 
Slavic nations. sometimes iso studies of law musx 
painting and sculpture 


1.4. Viasarvk and the Stavi: institute 


The concept of broadly understood Slavic studies was 
iso TG) Masarvk’s concest immediately after World 
War |—in the vear | 920—already as the ( zechosiovak 
president he came with the initiative to establish a Slay i 
Institute in Prague as the supreme research institution o! 
our Slavic studies ()n Masarvi s ineteative the parle 
ment resolved in ' 922 to pass a law where in the first 
article we read «The Slavw institute 1s an independent 
self-governing institute located in Prague the purpose >! 
which 1s (0 cultivate and build srentifx and cconomn 
contacts with Slavic countnes And it states further 
“The purpose of the Slavic institute according to its 
articies 1s to know Slavic nations and Countnes screnti! 
ically in all their aspects. (o educate scholars. and on that 
bases busld cultural contacts between (SR and the entire 
Slavic world and countries connected with it lingurst: 
cally hustorically culturally and geographically 


lt was therefore an cxtraordinan|) cnormous (ask—and 
at the same time a task (hal was not to be lymited only to 
nations speaking Slavic languages | (, Masaryk and his 
associates were also interested in studies of nations that 
are Slavs newhbors By providing a generous financial 
support. President Masaryk made || possible (o begin the 
activities of the Slavic Institute in the vear |928 and 
already in |929 thes institute arranged the first interna. 
tonal congress of Slavisis in Prague The congress 


became above all 4 platform ‘or progressively (hinking 
philologists from the ranks of the Prague lingurstic circle 
It soon became obvious (hat the Slavic Institute was the 
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most competent institution for Mavi studies in the 
word. and its role as such was recognized in Miaviw a 
well as other Countries 


The Shavic Institute After | 948 


Alter a Driet decade-iong activity of (he Slavin Institute 
came the Nazi occupation and with i| an interruption of 
its activities until |945 > limemediately after the end of 
Wortd War Il the Slavic lastitute resumed its activities 
while at the same time the overly catensive rent 
program underwent a necessary reduction [he year 
|\9S8 made the activity of the Institute difficult 1! omy 
because the absolute major) of its members were 
democratically (hinking specialists who had no inten 
won to voluntarily subordimmate then research to the 
dictates of the totalitarian power When in |¥5. the 
( pechosiovak Academy, of Scrences | SAV! was estab 
lished. the Slav [institute iost its independent viatus 
including its assets worth | millon and was incorpo 
rated into the ( szechosiovak Academy of Scrences as one 
ofits screntit, workplaces [nm spite of (hat it succeeded 
in Completing many research projects and the Slavin 
institute of the ( zechosiovak Academy of Scrences 
retained its important position in (he international «) 
entith. world 


institutions for Slavin studees in the capitals of Slavin 
countries were built to a Considerable catent precisely on 
the model of the Prague Slavin Institute Although all 
were subject to the pressure of Communist dictatorships 
they were able to continue ther activities and have been 
functioning withoul interruption to thes day It is an 
irony of tate. that in | 9643 the ( SAS board. on the order 
of the secretariat of the ( zechosiovak ( ommmunist Party 
( entral ( ommuttec. decided to abolish the Prague Savi 
institute During the vears (964 to (99! the Prague 
Slavic Institute Could mot fulfill its lask—the regime 
which often spoke grandly aboul progressive (rad 
ens of fnendship among Slavin nations. did not allow 
the prestiqgrous Mavic institute in Prague to continue its 
activities 


Reestadblishment of the Shavn lnstitute an 
} xtraerdinary ( witural | vent 


The international community of Mavists welcomed the 
recent decision to reestablish the Slavin Institute in 
Prague as 4 screntif COordmmating center of Slavn 
studies in the area of Slaven languages and national 
\nteratures written in Slavic languages [nm addition to the 
Slavists who unti! now have heen working in various 
screntific workplaces of the ( sechosiovak Academy of 
Scrences. Miavists from the Department of Philosophy of 
Charles | niversity will also be active in the reestablished 
Slavic Institute 


The reestablished Slavic institute faces catremely dith 
ult tasks Many 'ineshed of almost (inished provects are 
waiting for publication There 1s the printeng of the final 
volumes of the Dicthoner ' (Nd Sia unguage the 
importance of which can hardly be cxaggerated In the 
meantime. the first volurmes have been oul of print fora 
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jong lume, and inquires are comng from all over the technical equipment without which screntifx work 
world as \o when a new edition or reprints will be cannot be carmed owt And it 6 necessary to bring up a 
forthcoming. The Ukramman-(rech and Polish zech new generation of ( zech Slavests. because the cnour- 


would mean a loss of many mullons. Work on a five 
volume ( zech-Rusman dictionary is well advanced Aliso 
in progress 1s work on a comprehensive bibliography of 
maverniais on Slavic nations written in foreign languages 
and published in (zechosiovakia. |i is necessary (to 
continue research on paraiiets in Slavin and non-Slavi 
\teratures, (0 make comparative studies of the evolution 
of Slavic and at the same time give attention 
\o languages of Slav 's neighboring nations 


For many decades. Prague has been a magnet for Siavists 
from all over the world The \radition of outstanding 
Slavic studies in our country the renowned Slavic Insti. 
tute. the possibility of comprehensive Slavic studies in 
the Department of Philosophy of (haries | miversity (he 
rch Slavic library in the Kiementinum—ail these drew 
hundreds of interested scholars to Prague They carried 
back with them not only conswierable knowledge in (he 
subject of Slavic studies, but at the same time became 
propagators of the (zech language. ‘ zech culture. and 
Czechoslovakia as a whole Prague can again become (he 
center of Slavic studies. The Slavic Institute and the 
Slavic Library need to be given financial means and 


mous cuts in the education of young Slavists during the 
past several decades manitesied itself in a greal shortage 
of younger \ingussts and literary scholars in the Slavist 
eid who could be up to the challenge of an ever keener 
international competition 


It is necessary (oO realize that just within the borders of 
the Federal Republic of Germany in | 988 Slavistic 
studies were aught in |” universities. In the whole world 
there are today hundreds of institutions for Slavic 
studies If we in ( zechosiovakia lose the race with ume. 
the present world center of Slavest studies will move 
from Prague (o 4 capital of some other Slavic country 
Then we shall only be able to write about our past 
tradition of advanced ( zech Slavic studies. And one 
more thing has to be kept in mend our products are 
having a difficult tume in international markets (ur 
Slavic publications—dictionanes hooks and journals— 
have been and are sought-after goods |t 1s up to us only 
whether we shall have more to offer in the Course of tome 
Slavic studies in thes Country were never an unprofitable 
fieid—et us hope that before jong we sivall again have 
the status of a Slavest superpower and that our Slavic 
studies will heip to focus the attention of wide screntifix 
and other circles on owr country 
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Palotas on Leaving MDE Partiamentary ( aucus 


¥( HO6238 Budapest HET) | 1LAGUAZDASAL 
in Hungarian /4 War ¥. 


\Interview with Deputy lanos Palotas independent 
head of the Entrepreneurs National Federation by Bela 
Wever place and date not given ‘lt Was Not | Who 
( hanged first paragraph is METI VILAGGAZ 
DASAG: introduction) 


Teast! Deputy Janos Paiotas. the president of the Entre 
preneurs National Federation recentiy left the MDE 
([Hunganar Democratn Forum) to become an indepen 
dent During the (wo years he was a ruling-party deputy 
he voted only by accident with (he more obedient fellow 
members of hus caucus, when (he National Assembly was 
considering taxes or other! fiscal matters Me has \aid 
permanent claim to second place in (he popularity \caguc 
tables We interviewed him about fis cconomn-policy 
onthets 


(Weyer! You came into conflict with the coonomn 
polices of the government. and hence of the MDF on 
several occasions |t will suffice to mention the defate on 
gasoline prices or on rang pensions How did you 


manage (© reach the pomt where your ways [nally 
parted” 
|Paiotas| || was not | who changed At the time of the 


elections promised my) constituents that | would 
attempt to bring the MDF’. economic policies closer in 
lune with my own. in other words. | did not undertake to 
represent the MDF If vou wish the prime minister and 
| agreed that | would attempt to pressure fiom in that 
direction This did not seem an irreconcilable conflict to 
me at the ume The MDF's cconomi polmes were not 
%© alien (oO me as they are now 


|'Wever!| In other words was the MDF that moved 
away from vou’ What could have been behind that 


|Palotas| [he government could be more \enturesome in 
its economic Policies if. in the socral crises tt Now /ias Lo 
manage. || were communicating more successfull) in a 
political sense with (he pensioners. miners (teachers. and 
health-care workers But because (he government has 
been unsuccessful i{ has closed the gates. «ven (hough 
Hungary s society and economy could afford more 


|Wever| Does this mean thal the government i's against 
entrepreneursnip 


‘Paiotas| That is not the port Although | think the 
government is proceeding in the wrong direction. and 
am tairly certain of that professionaily | could be 
mistaken Perhaps | just have not understood the gov 
ernment correctly After all. there are more might ways 
than just one Nevertheless. | am dead certain about (he 
government s cconomic policies Dering wrong. Necause 
the government has not been able (0 convince me to 


accept them After | entrepreneur-tmendly cconomn 
policies cannot be pursued withoul entrepreneurs 
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Wever| To what catent » that ‘me first person sm 
gular and how much does «| reflect the opmeon of 
‘nirepreneurs in general’ 


Palotas| | beheve (hal among the politicians in Hun- 
gar) ‘oday | am the one communicating the most with 
ihe cconem) » players And i! | am getting only negative 
'eedback [rom there :| could still mean that professon- 
ally (he program is good only none of us understands 11. 
bul | am Quite certann that the program cannot be 
mplemented 


Weyer, Then (he entrepreneurs have been relegated to 
the background. after all 


Palolas| Although cntrepreneurs also were present, the 
drafting of the MDF program rehed primary on the 
help of theoretical cconomsts Then \t was posssble to 
expect (hal practical caperts would have ther say during 
the program s practical realization In contrast to thas, 
however the entire program has been ‘larded” with a 
state administrative machinery 1ts personnel. of course. 
did not come from (he market cconomy 


Weyer! In vour opemen then. what are the coonomac 
policies lske of the largest rulong party and hence of the 
government” 


‘Paiotas| Actually there are no economic pohews There 
are only derectioms. bul they cance! cach other owt 
Theretore the final outcome is the same as in the other 
countnes of bast Europe there 1s no program that could 
he Cnarted and [o. owed 


Wever! Which are (hose directions. and whal names are 
associated with them’ 


Paiotas| Peter Akos Bod has quietly carned out the 
pseudopri\ atization of the power-distribution systems. 
mn a way such that all the formed companies are state- 
rwned and according to the announced principles, the 
state will retaen a ‘| -percent equity interest in them 
That i! amythong. 's fatal lo privatization scarce private 
aprtal will be squandered on financing the state's 
majority decrmons Then there is Gyorgy Suranyi. 
although | regard hes as one of the country’s greatest 
economrsts. hes interest-rate policy has pushed the busi- 
ness world into bankruptcy Mihaly Kupa is playing a 
dual role (mn the one hand. he perfectly represents the 
‘sca! apparatus the centrahzation of revenue On the 
ther hand he has written a populist cconomic program. 
about which he was certann that nobody would want to 
implement \| Then there 1s Bela Kadar whose ministry 
omes perhaps the closest to the objectives that the 
VOSZ [Entrepreneurs National Association| advocates. 
nul that is not reflected in day-to-day decisonmakeng. 
We disagreed for instance on the tormnt’s devaluation as 
well as on cachange-rate policy 


Wever! Those were four directions |s there a fifth one” 


Palotas| Yes. there 1s The one we are advocating. In our 
oprmien econmoemn policies must be selective It is not 
possible to preach neutrality when the state holds 80 
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percent of all business assets Dul is producing barely 00 
percent of GDP with them Positive discrimination is 
indeed necessary in such a siluation in other words 
discrimination in favor of (he entrepreneurs who are 
producing more than 4) percent of GDP with 20 
percent of the Nusimess assets 


|Weyer| Nevertheless. .ou ourself have not fared badly 
« far it will suffice to mention your purchase of 
Pharmatrade “Now thal you have left the (main) ruling 
party. are you not afrand thal (his privatization case 
which attracted s© much attention at the ume. wall be 
reopened’ 

|Paiotas| |. not the government was the one who pro- 
posed inviting tenders | do not think there is anything to 


investigate 


interparty ( veperation Seen [Developing in ( apital 
YC HO423( Budapest HET! } IL AGGAZDASAG 

in Hungarian /4 War 4) pp “6” 

[Article by Iboiya Jakus “Searching for a Good Deal 
first paragraph is HET! VILAGGAZDASAG introduc 
ron | 


(Text) Not so long ago there were fears that (he caprtal 
could spit up into 22 parts. Now the capital's ( copera- 
tron Program suggests more than what (he vgned docu. 
ment contains Behind the program which started out 
imitially as a grand Coalition some see a new pact | thers 
behheve to have discovered the outlines of a new SZDSZ 
|Alhance of Free Democrats) power center that is being 
orgamized around the person of (sabor Demszk) 
According (0 (he majority view however the ( coopera. 
won Program is merely a cover name for the give 
and-take collaboration between (he government and the 
metropolitan administration forced upon them prma- 
nly bv Expo 


The staff of the metropolitan mayors secretariat 
attempted to dispe! (he contusion surrounding the cap: 
tal’s Cooperation Program by saying that “1! 1s a pro 
gram coalition. not a political one = Tt 1s not a marrage 
merely an cngagerment (sabor Demszky) jokingly 
attempted to cxplain. during a recen! (television appear 
ance, that relations among the three parties under this 
program will dispense with (he legal and political forma). 
ites and confine themselves to deeds [in other words 
thas is nothing more than an agreement among the three 
signatory parties—the SZDSZ FIDESZ Alhance of 
Young Democrats}. and MDF |Hunganan Democratx 
Forum}—not to place obstacies in cach others way and 
to strive instead to reach agreement quickly in (he many 
affairs of the city that have nothing to do with politics 
But this. even if true. can hardly be regarded as progress 
worthy of so much fuss as Compared with the practice to 
date Because the SZDSZ_ since the establishment of the 
Metropolitan ( ounci!. has been forced to administer the 
city from the position of a minority party in other 


words, before the adoption of every decision || has been 
obliged (0 make a deal with one of (he party 


auc uses 
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within the Metropolitan ( ownc:! And thal fas suc 
ceeded somehow up to now cyven withoul (cooperation 
After all. the city has been functioning without 4 hich 
albert with occasional jolts. [hus the ( cooperation Pro 
gram. i! interpreted literally outlines csentially a nar 
rower scope of Cooperation Dy restricting joint work fo a 
few Lopics And joint responsibility is not mentioned at 
all, because there 1s no coalition 


Although Gabor Demszky » orginal proposal stil! called 
for a grand coalition, he could hardly have meant «| 
seriously because when FIDESZ suddenly came out 
with its own proposal for 4 grand coalition. (he metro 
politan mayor already favored the ( cooperation Program 
that allegedly is free of politics The MDF caucus. led by 
Mrs. Bars: nee Etelka Pataky ‘hen supported the ( vop- 
eration Program practically without any conditions 
although with annoying overemphasis on dispensing 4 
favor The serousness of the FIDESZ proposal for 
grand coalition \ould hardly have been questioned. after 
all. at the tome of the Metropolitan ( ounct!'s formation 
the FIDESZ ditched its Coalition partner the SZDSZ 
specifically because (he latter had not been cothusiatn 
about sharing power in the Metropolitan ( ounce: with 
the MDF But on this occasion even many ) oung 
Democrats teit that the purpose of Kiara | ngar s present 
proposal has merely been to call the SZDSZ's biull about 
the seriousness of its carer proposal Semply stated. || 1s 
just possible that the coalition proposals of hoth irheral 
parties were simply deceptions 


(Ine reason why Demszky 5 orginal proposal tor a grand 
coalition dred subsequently in a conspiracy of wlenc: 
was probably that according to rumors. the proposal! 
aroused great alarm in certain circies within the SZDSZ 
Many part) members were whispering simply abou! 4 
new pact Bul others were advancing (he hypothesis (hal 
the “old” wing of the SZDSZ was lining up behind 
(sabor Demszky and wanted to reconquer§ the party 
trom Peter | olgyessy 


Although \| 1s hardly credible. despite all the declara 
trons, that the ( cooperation Program is [ree of politics 

probably does indeed lack its alleged party -political 
background within the SZDSZ A much more obvious 
background is that the governments insistence oF 
holding Expo in the face of the city s opposition and the 
indecision of the BIE | Budapest International Expos: 
won ( ounci| which awards the right to stage Fapo. have 
compelled the government to Cooperate with the metrop 
ols a8 an equal partner. or at least to create the appear 
ance of such cooperation This suspicion is remtorced by 
the fact that Gsabor Demszky and Mrs Bars: nee bietka 
Pataky recognized’ the need tor cooperation just days 
before BIE s doubdttul-seeming decision was duc and (he 
ooperaiion agreement was conciuded helter-skelter 
once the might to stage Expo was awarded. albert stil! 
conditionally and with the prospects of strict Controls 


Theretore it 1s quite natural that collaboration for (he 
success of } Apo in YV9H hecame 4 separate pom in the 
( ooperatlion Program and so ded collaboration in the 
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momiization of resources tor such projects a5 (he 
onstruction of Mungana Boulevard. the rapid-iransi! 
sireetcar lune. the No M-O beltway and new Danube 
oridges. (he upgrading of the city s amenities and the 
development of mass publi (transport All (these are 
proyects that have been copied. practically word tor 
word. trom the investment program for Expo Bui in 
addition to (he Exapo-related pomts—perhaps as a tie-in 
vaic’—the ( cooperation Program also includes. among 
ther (hings urgent adoption of the metropolitan admin 
stration s rules of orgamization and procedure. the cre 
ation of a Budapest Property Management ( enter and 
especially the claboration of 4 package of measures (o 
significantly improve the living conditions of Hudapes 
residents primary the implementation of a uniform 
housing policy and of 4 Minimal program of social 
welfare 


Nherwise (he ( cooperation Program just signed differs 
trom (sabor Demszky s proposal merely in one essential 
pont it has omutted plans to set up a Board of Publi 
Works |t has done so because. allegedly there has been 
stiff opposition within the ranks of the SZDSZ to the 

restoration of the one-tume Board of Public Works 
which Nad given the government strong dominance over 
development proyects in the capital But al! this does not 
mean that the idea has been taken off the agenda for 
good According to rumors. several ministries are 
working on drafting a Board of Public Works bill 
although (hey are still in the data-gathering stage for 
(hat -ery reason the metropolitan mayors advisors at 

ty Mall beheve 1 would be more capedient for the city 
to come up with a draft Dill of its own that would jim 
the board's scope to the management of large-scaic 
nvestment projects that cxtend also beyond the -ity 
imuts. (Otherwise, it 1s feared at (ity Mall. the Interor 
Ministry itslef might introduce sooner of later a drat! ou! 
which would entirely caciude all spectacular develop 
ment proyects from the city s jurisdiction. icaving 
mereiy (he operation of municipal services (Nal ar 
wverburdened with conflicts among the city s residents 
Bul the prospects of that happening aiready xis! 
because of Expo and the way the government 1s contro! 
ing it 


Political Dissension Marks National Holiday 
Szabad Speaks. ()pposition \bsent 


JC HO45 4 Budapest MAG) AR HIRLAP 
n Hungarian !6 Mar ¥2 p 4 


Article by J LOI 4 Democrat |s Not Atrand. ut 
lealousiy (;uards the Achievements of ( onstilutionaii, 
Gyorgy Szabad We Will Do Away With the Remaining 
Privileges | 

abine! 
Assemp!\ 


leat! (0m |S March several members of the 
leaders of the coalitions parties. National 


representatives. and members of (he diplomatic  orps 
attended a festive commemorative event at the Museum 
garden 


mapicuousiy not a single opposition party 
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politiciaM appeared al the steps of (he museum in hes 
speech. Nationa! Assembly President (iyorgy Seabed 
pommted out three values created in (848 and | 849 
Hungary s independence the \iquidation of privileges. 
and parliamentary democracy in 1848 the Mungarnan 
nation was unable to accept « situation in which deci- 
sions CONCETNing i(s tate were made at the Burg, just as it 
reyected the intluence of the Aremiin many decades later 
Szabad said Urawing . paralie! with the events of the 
previous century Szabad discussed the tact that in those 
lays Hungary successtull) did away with privileges. 
niegrating the nobility and the serts—previously 
deprived of all nghts—with the nation The privileges of 
the party state were Gone away with in 4 semolar manner 
at the end of the | 480s and in the carly | 990's. he said 
He reassured |is that the remamong privileges 
would also De Jone away with Dul only in 4 manner 
onsistent with law veryone should be 
aware that the days of privileges have passed. Szabad 
stressed 


budiencc 


ourse Bul 


In quoting Kossut! rds Svabad . alled attention to 
the fact thal in parliamentars ystems government poh 
rs are based on the nator wil) as ecapressed by a 
Majority of (th vational A\ssembt Parliamentary 
democracies alway “td Nangc or a renewal of 
power in the course of clectioms (nm the other hand 
parhamentar, democracies do nol io tihegal tnecks 
and to anmarch, Ne said Svabad cautioned that power has 


ippression in hes view 
rterence My any great 
ssed hope thal anarchy that could 
ann, “would not threaten 


(wo weapons division and 
Hungary’ is not 
power (today and capr 
pen the path to the return of | 


inreatened with int 


“ther Reterring to Bibo. Svabad said that although a 
democrat is not atraid aiousis guards (he achieve 
ments 0! mstituthonaiits 

Politicians § representatiy: ' social organizations 


ncludgding . arrous \outh groups lay wreaths at (he memo 
nal plaguc on the walls of the National Museum after the 
peer h 


\ntall’. | elevisson interview 
420 HOSS OB Rudam Wat) ih MIR 4/ 
n Huneartan /6 Va J 


Report bv Sv Sv lozse! Antall We tspouse More 
Than Just the Decor of the Revolution 


Text sor - lowers uid see ind hear Peter 
‘he prime minister 
esterday morn 


I cied\ nmiersicw with ssc’ Antal 
t the Hunganan Kepubh Oar 
ing s holiday, progran 


lozset Antal! focused main nterpretation of the 


oncept of national unity ntl clween \arous 
political forces have also cmerged in (he past 1m a rather 
pronounced tashion soon after an  »pportunit freely 
“Apress ome pinot os iM National unity 
an be Nased on (he prote ym of tundamenta!l national 
alues and interest ine need stract unity cxsts 











Only in the practices of Monolith systems which think 
in terms of people's fronts. the prime minister said 


“Confhets between the press and the government also 
causted in those days. bul these problems rnust not be 
overdramatized. All serious political factors agree (hal 
government responsive (o parlamen! has been orga: 
after |5 March, and that the civil mgits enumer- 
in |2 pomts have been secured A semolar unity did 
exist regarding the question of how to proceed. dul 
the bloodless revolution evolved into a fight for 
freedom and a struggic for independence these \ssues 
became secondary the prime minister said 


By focusing on one or another aspect of the | 848 
revolution, every system endeavored to ‘ind its pont of 
contact with the revolution. Dui in many instances (hose 
who happened to be in power ai (he momen! espoused 
only the festive decor of that event The legacy of March 
was reborn in | 956. and the goals of the | 988-89 system 
change also represent a return to the demands of | 548 
“Those in power today espouse not only the decor of the 
revolution, but in the context of historcal continuity 
also espouse the ideals of national independence —onsti. 
tutional statehood and the achievement of middie- lass 
development. as those were defined in (848 Jozset 
Antall declared. “Frequentiy heard charges relative to 
the coalition. according to which the coalition \s endeay. 
orng to accomplish some kind of restoration. amount [o 
stupidity and lies, all the coalition does i! to accept 
hastoncal continuity by ‘following the legacy of Mun- 
garan history the head of government said 


Pais 


“1848 was the guiding star of the | 988-89 transforma. 
tuon, and this could fill us with sadness. in addition to 
just pride. because 1! shows that 2 owmber of the 
demands cxpressed in | 848 could not be realized thus 
far. Jozset Antal! added 


The conversation aiso revealed thai from among the 
notable persons of the reform cra and the revolution 
Lajos Batthyany. the prime minister of the first respon. 
sible Hunganan Government was closest to Antall’s 
heart Batthyany was able (o unite persons professing 
various views, and the moral strength which defined his 
political actions ail the way (o the execution squad could 
serve a8 an cxample even ‘oda, 


Oppesition's Separate ( ciebration 
92CHO4S 2( Budapest MAGYAR HIRLAP 
in Hungarian /6 Mar 9) p ° 


[Article by AF “Democratic (harter [hey ( clebrated 
and Did Not Protest”) 


{Text} Yesterday s Democrat ( harter commemorative 
event scheduled to take place before noon at the Petot) 
statue was delayed somewhat because prior \o (hal cvent 
the Association of |956 and other groups scheduled to 
march in front of television cameras later in the after 
noon “celebrated” in front of the monument 
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After a poem recited by Peter V allas, Gyorgy Konrad was 
first to address than more than | 0.000 celebrants. (The 
leat of Konrad’s speech appears on page °~ of this 
newspaper 


The nation cannot be separated trom democracy The 
nation was born when democracy came about. l|van 
Vitamy: stressed. recalling the notable day in 1848. The 
speaker denied rumors to the effect that the celebration 
organized by the (harter amounted to an opposition 
protest “We are not in the opposition once we pass 
through the gates of parliament. thereafter, we are city 
zens of the Hungarian Republic of equal rank. he saad. 
Vitamy: (hen added that those whose every spoken word 
is NOt about the nation and the peop!= could also be good 
Hungarians and good citizens of this country, just as 
noniiberals can profess \iberal \iews. and nonsocialists 
can accept certain socialist \ alues 


‘Fellow ciuzens. my tmends' Mikios Tamas Caspar 
addressed those present. then told the audience that a 
modest. peacetul revolution has transpired in this 
country. and this revolution has created a little but of 
freedom ‘It is our common task to defend this revolu- 
LOM against those in whose eyes even thas little freedom 
amounts to too much. Tamas (:aspar sard amid great 
applause Bui having freedom is difficult. because it 1s 
accompamed by responsidility. and no one can tell us 
what to think. how to feel and what to do Freedom is 
accompamied by uncertainty and risk. and all it offers in 
exchange 1s that 11 1s nice to be free. the speaker sasd 


Recalling the vears prior to | 988 Tamas Gaspar declared 
that those days were boring. ugly and intolerable. “We 
do not want to return to that era again under any color, 
not even under the national colors We must defend not 
4 party. not a way of thinking, not a certamn taste, but all 
tastes. all parties and every thought. even the ideas we 
regard as intolerable. he added 


Tamas (saspar recalled that on |5 March | 988 he made 
4 Statement in front of the Parhament building to the 
effect that the tume of self-appoimted governments has 
passed. and that he called for the resignation of leaders 
who have iost the confidence of the people The same 
(hing cannot be said today because this country has a 
treety clected National Assembly even if that institution 
does not cnjoy enthusiastic support an independent 
udiciary cxists even if the appomnted judges are depen- 
dent. there is a free press. even if the skin of some 
statesmen and stateswomen breaks out as 4 result—and 
thes country has its independent citizens 


The rule of law. the sense of responsibtiity reflected by 
the Constitution does not protect us from impoverish- 
ment. but || does protect us from humiliation and trom 
having to follow others in a servile manner. and listen to 
the words of the strong. All of us. the free Hungary [as 
published). and whoever dares to dispute this 1s not a 
inend of the homeland. the speaker stressed 


clebrants marched trom the 
Imre Keseru 


The Democratic ( harter 
Petoti monument to Kossuth square 
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addressed the crowd there. the suze of which has sugnil 

icantly increased in the meantime Keseru. 4 (eacher 
trom Szentes. siressed among other matters that (he 
| 989 changes were prepared mainly by three forces the 
democratx opposition. the MDF |Hunganan Demo- 
cratic Forum| as the herr of the spirit of populist writers 
and the reformers within the MSZMP | Hungarian 
Sociahst Workers Party) The subsequent ciection cam 

paign has pomoned the atmosphere in which these forces 
were talking to cach other, and this led to the pursuit of 
hysteric politics. We must not seek to return to the 
“warmth of the barn’ we capernenced in | 989 bul to the 
intent to reconcile interests in an honorable manner (he 
speaker said. and capressed his feeling that the ides of 
March holiday 1s well suited to make the various parties 
forget about their grievances We are |iv ing here ( entral- 
East Europe. some good ideas flow from Pest and 
Szentes as to how the bloody crisis raging at our southern 
neighbors could be resolved. Keseru said ( onsidering 
this fact. one cannot deny that Hungary is the isiand of 
peace in (his regson At the same time we must not forget 
that we. too. have our ‘self-appownted Sesel) (as pub 
lushed| vorvodes but we do not have | .U00 people who 
follow them Keseru believes that | would be desirable 
tor cach political force to clamty the minimum rules for 
democracy. and to declare that no one will violate (hese 
rules. in thes regard every part of the democratic inst: 

tutional system holds responsibility including the go 

ernment the parties. parhament and the ( onstitutional 
Court The Charter could play a role in this respect by 
rassing its vore if anyone violates the provisions of (he 
|? poets of the “constitutional text collection |as pub 
lsshed | 


The adoption of a statement composed Dy ( harter 
spokesman. and (Pc singing of the National Anthem 
concluded the ev nt 


Demszky s Speech 
¥2C HO4S 2D Budapest MAGYAR HIRLAP 
in Hungarian /6 Mar 92 p 


[Article by J.LL 
1992") 


‘Demszky on the Message of March 


[Text} Mayor Gabor Demszky delivered a speech carly 
in the afternoon. and President of the Republi Arpad 
Goncz laid a wreath at the Petoti monument 


“Cold winds are blowing, and these cold winds are 
ominous, they are messengers of bad news Not (00 jong 
ago we learned of the dismissal of the National Bank 
president. now we hear that the sustabelity of the Tele 
vision president is bemg questioned. and. of course. we 
hear every day about a politically motivated appoint 
ments. Gabor Demszky began his speech This is why 
many view the independence of the administration of 
justice as endangered. and this is why peopie tee! thal the 
chent system is growing day after day 


He viewed the detense of the already achieved freedom 
of the press as 4 primary (ask 


‘Hands off the media 


Ht NGARY uN 


hands off the televisson. hends off MAGYAR HIRLAP' 
This is the message that is being conveyed by the March 
of |99.2. the Lord Mayor sand Thereafter he spoke of 
several decades of capernence in which the press con- 
trolled by the government detenorated into a flimsy 
means of propaganda (uoting Szecheny: Demszky 
declared that “! respect everyone's view. bul | feel 
contempt for \iews (hat have been bought | 


Thereafter Demszk) addressed (he threats presented by 
hatred capressed agains! foreigners. and by strength. 
ening anti-Giyps) sentiments and anti-Semitism He 
asked the audience to provide all possible protection to 
minorities residing in our country and in particular to 
Colored students studying in Budapest 


‘We must candidly confront our party state past 
because all of us are chiidren of 4 \otalitanan system 

Demszky stressed. bul cautioned that gomg back for 
decades with (he administration of justice is impossible 


As 4 positive caampie he mentioned that on the morning 
of our national holiday he placed a wreath at the Petofi 
statue in Pozsony | Bratisiaya| together with the mayor of 
that city We also need this kind of dialogue. “the 
handshakes of Pozsony in Hungary 


An agreement of [mendship and .ooperation was signed 
at the mayor's office on the presence of the | S) ambas- 
sador to Hungary on the occasson that New York chose 
Budapest as her sester city 


5.000 Demonstrate ai | clevision 


42 HOSS Ob Budapest MAGYAR HIRLAP 
n Hungarian /6 War ¥o p 4 


Article by Janos Bercs: Andras Marton We ( ould 
Acquire Weapons Within Moments’ | ynching Mood in 
Front of the Hungarian | clevision | 


Text} Several weeks ago the National Association of 
456 announced plans (o hold a protest demonstration 
In addition to demanding that their grievances be rem- 
edied immediately they also demanded that the pres: 
dents of the television and radio. and several employees 
holding icadership positions at these organizations be 
kicked out immediately The | 956 Association began its 
day-long celebrations at the Petot: statue on Sunday 
morning. its speakers complained tor not being allowed 
\o use the amplifiers brought there by supporters of the 
Democratic ( harter assembling at the foot of the statue 


Hungarians have been familiar with (he meaning of the 
( onstitution for a thousand vears. and thus we have no 
need for others to caplamn to us what the ( onstitution 
means. Association spokesman Antal Dobos said “We 
have heard platitudes from the tmends of Grermans and 
the tmends of the Soviets. and we have heard the same 
platitudes trom Bolsheviks and Fascists Janos Kadar 
the worst henchman of all temes. also used platitudes to 
make promises to the revolutionary vouth just to have 
the police crush what the people believed in. Dobos 
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roared with the vocal approval of the crowd. [hereafter 
the group. reintorced by skin-heads marched, \o the 
Museum garden without making a secret of its intent to 
disturb Gyorgy Szabad's speech and the festivities. and 


1© recrul people to regsster their protest against the 
television 


‘God has mercy, bul we. the people of 1956, have no 
mercy’ a huge banner prociammed to the | 500 vocally 
complaining people because they were were unable to 
enter the gates of the Museum garden when National 
Assembly President (;vorgy Szabad began his festive 
speech 


As the speaker glorified Hungary s constitutional order 
the eacited group immediately began charging that “The 
Constitutional (ourt betrayed the |956 Revolution'” 
And as the festivities continued. (hey began to feverishly 
prepare 4 demonstration against the television. more- 
over some hotheaded skin-heads began making plans (o 
vecup) parhament 


(syorgy Szabad was halfway (through his speech when 
loudspeakers mounted on Lada cars belonging to the 
1956 group announced that the organizing committee 
would welcome every well-intended compatnot to a 
grand meeting whose tunction would be (o make a 
common profession of fasth With these words the | 956 
Association departed to the scene of its demonstration 
in front of the television busiding. Bul some passionate 
people who formed the so-called hard core of the dem- 
onstration also gathered in front of the Hunganan | ele- 
vision building. Soon thereafter a vocal team of skin- 
heads arnved and called on those present to maimtain 
order 


Pohhcemen surrounding the television busiding did not 
know what to do at first. A malitary commando unit had 
been deployed inside the building, together with units of 
a police battahon specially tramed to disperse crowds 
The crowd was able to advance very fast to the bottom of 
the stairs because the busiding was guarded only by a 
neghgibie number of policemen It seemed that the 
possibility of entering the Dbusiding was at hand. when 
three rows of polhcemen formed a live chain in front of 
the stairs Momentarily the two groups faced cach other 
eye to eye. but then. Andras Marton. a leading person- 
ality of the |956 Association suggested to the passionatc 
people to remain in front of the stairs 


“They clam that we are the mob’ My [nends. ict us 
demonstrate to them that we are not the mob We are 
able to convey our demands this way. and we will hold 
them (to account regarding these demands. Marton 
once the commander of the Kilian barracks encouraged 
hus followers Thereafter. to the surprise of very many 
Marton introduced imre Sinkovits as the key note 
speaker of the event Sinkovits tned to convey his 
feelings with noble words. reciting Gyula Illyes poem 
After Sinkovits, Jeno Fonay. chairman of POFOSZ 


[National Association of Political Prisoners| stepped up 
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lo the microphone and passionately attacked the govern- 
ment for not having rehabilitated the victims of the | 956 
revolution to this date. while communist murderers walk 
around treely withoul being punished 


‘The government wants to take hold of the press!” 
Fonay charged the government in his neat condemna- 
tion, then asked this rhetorical question. “If this was not 
the case. how should we cxplaimn the police lime that 
prevents demonstrators trom entering the building” 
‘Down with them.” “Come out of the busiding,” the 
crowd roared Meanwhile countiess small skirmishes and 
struggies evolved in the crowd They began pulling the 
cameramen 5 and photo reporters cquipment. and the 
skin-heads administered quite a few siaps in the face and 
kicks (0 indicate that (they dishked certain persons 
phy siognom) Thereafter Antal Gereb read the 
demands of the 5.000 demonstrators slated to be deliv- 
ered in the afternoon to Prime Minister Jozset Antall by 
Pal Esztergar. Jeno Fonmay Andras Marton. and Janos 
Rowk Toward the end of the demonstration Andras 
Marton once again (ook the floor amid increasingly 
heightening passions— Down with Hankiss —he 
voiced the need to continue with the revolution. As part 
of has statements he said that although we have no 
weapons al present i! needed. we .ould acquire weapons 
within moments’ Crergeiy Pongratz. one of the ( orvin 
Square commanders demanded that the commander ot 
the police line immediately issuc orders tor hs men to 
remove themselves [The commander did not comply 
with this demand. and thus the demonstrators hang 
around tor a while. vowed ther comp unts from time to 
tume. then dispersed in groups 


Protests \gainst SZ MP Leader 
¥2( HOSS OF Budapest MAG;) AR HIRLAP 
in Hungarian /6 Mar ¥? 


‘Article by Sz Sz Applause and Boos tor Thurmer’’) 


Text} Following some scandalous scenes at Salgotarjan 
similar scandalous situations accompanied the appear. 
ance of MSZMP |Hungarian Socialist Workers Party| 
leaders in Debrecen Party ( hairman (;vula Thurmer 
wanted to welcome |5 March on Saturday morning at 
the main square of Debrecen by delivering a ceremomal 
speech Kossuth Square had been surrounded with bar. 
ners and a polwe line Inside the followers of the 
MSZMP celebrated (;:yula Thurmer. while outside, hun- 
dreds of people gathered in response to a call issued by 
POFOSZ [National Association of Political Prisoners| 
and the TIB |Historical Justice ( ommuttee! disgraced 
the Workers Party and its chairman 


The past does not belong to parties and to politicians 
but to the entire nation. the present celebration belongs 
to every Hungarian in whose minds the message of 
March | 94% echoes clearly. Thurmer said Thereafter the 
party chairman declared that the social contract reached 
hetween the clectorate and the ruling coalition has dis- 
integrated because instead of a system change the ruling 
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coalition accomplished 4 changing of the power clite 
while remaiming indebted with the establishment of a 
modern Hungary Thurmer recommended thai a new 
social contract be consummated. one that includes par- 
ties not seated in parhament. and which could be nego- 
tated in the framework of a national roundtable discus- 
sion 


People outside the police line endeavored to disturb 
Thurmer’s speech with loud remarks [he demonstrators 
compared Thurmer with Szaias:. Rakosi. and Kadar. and 
recommended that he place the Workers Party s wreath 
on Lenin's or Stalin's monuments. instead of on the 
Kossuth statue 


The real scandal evolved after Thurmer's group lett 
Demonstrators crossing the police line washed the foun- 
dations of the Kossuth statue disgraced by the commu- 
mists. and wanted to remove the MSZMP wreath that has 
been placed there At this point Independent Smail- 
holders Party managing vice chairman Sandor ( seh 
intervened and called on the passionate anti-Bolsheviks 
to preserve their dignity. declaring that not even this 
communist provocation had turned our national holiday 
into a day of mourning. 


Representative Lukacs Szabo personally pasted a prece 
of paper on the windshield of Giyula Thurmer’s car 
parked in front of the Golden Bul! Hotel. ready to leave 
The paper carned the following message: “(Communist 
murderers, how dare you come here” 


Demonstration at |.\. Lauded, Demszky Scored 


Police Cordon Angers ( rowd 
Y2CHO4854 Budapest (J MAG YARORSZAG 
in Hungarian 16 Mar 92 p * 


[Article by Eva Onody “The Spiritual Homeland |s in 
Danger National G;srand Meeting at Szabadsag Square | 


[Text| With backs turned toward the entrance of (he 
Television busiding, a crowd numbering 20.U00 gathered 
in response to a call by the National Association of the 
1956 Revolution at | 300 hours on |5 March at Sza- 
badsag Square and expressed its desire for freedom. To 
their great surprise, a police line formed of two rows of 
policemen guarded the busiding entrance [his was rem- 
imscent of a |5 March of a few years carier, and it 
enraged the crowd. The mood was tense from the first 
moment on even though the first speaker, POPOSZ 
[National Association of Political Prisoners) ( harman 
Jeno Fonay began his speech by saying that “| bow my 
head to you, my dear brothers, with respect) And when 
he asked the policemen posted on the stairs [rom whom 
they were protecting the building and mentioned the 
name of Istvan Eorsi, 20.000 voices chanted “Shame on 
Eorsi'" “Shame on Eors:'” “Down with the trastor' 
“Down with the trastor'” | learned trom the person next 
to me that Istvan Eors: publicly announced the other day 
that he would defend the Television building against the 
1956 group, if needed. In contrast. however. none of 
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those present had plans to attack the building, not only 
the speakers, bul also banners and signs calicd tor order 
discipline. and dignity “Act. Create, and Augment'” 
and ‘Be tasthtul. my nation, and have contidence in your 
tuture’” We were moved as we stopped under the old 
Hungarian flag with a hole trom | 956. the hated insigma 
had been cut out of its center in those days. and the black 
ribbon tied next to it was Dliown in my face by ‘he wind 


They Should Leave the IS \ obuntarily' 


Fomay drew a parallel between the (wo revolutions 
because one must come to believe thal as Bem. Alapka. 
or Damyanich had engraved their names on the golden 
pages of Hungarian history. so did the kids from Szena 
Square and Corvin Alley While in | 848 it look 4 year 
and a half to deteat the Hungarian revolution with the 
help of the (zar. in 1956 two weeks sufficed for the 
caterpillars to stampede the revolution into the concrete 
And while beginning in | 548 11 took | 5 years to reach a 
compromise, it took |} miserable vears after | 956 to be 
liberated Insotar as (he present situation could be called 
freedom, that is. 4 situation in which the tormented 
nation is unable to stand on its feet. because the 
untruthful and mudsiinging press and media pul! || 
down. Al the seme time. the speaker did not make any 
threats. he reassured the Television employees that the 
crowd would not enter the building to pick them up-— 
they would have to leave voluntarily bul for good 


The rest of the speakers echoed the same thoughts Rezso 
Kiss. who escaped to Paris to avoid berg crxecuted 
continued by saying that “Desprie al! malicious rumors 
we declare We do not want to shoot’ We do not want to 
lynch people! We do not want to beal anyone into the 
clay' But we do demand to have what we fairly can clam 
as our own. Ten millon Hungarians are entitied to hear 
the truth, they are entitled to a media and to 4 press that 
conducts itself in a manner copsistent with the Hun 
garian spirit, And they are entitied to (his not just some 
ume, but mght now’ The crowd broke out in an 
unending \ornado-like applause |i was 4 moving cape 
rence to hear 20.000 paims clap the force of the 
applause could not be measured. | was similarly amazed 
when someone mentioned that the ( onstitutronal ( ourt 

wants |o crase the crimes ©. mass murderers. even 
though these crimes never lapse At thes port. all of 
Szabadsag Square turned into 4 seemingly endless cry 
“No, No, Never’ No. No. Never’ No. No. Never’ All the 
men and women present turned into a single, huge. live 
and pulsating square (‘)ne wonders whether cvervone 
understood the meaning of these three words in the days 
of Trnanon' In the final analysis. every complex and 
difficult issue can be cxpressed in very simple terms 
Things that could be summarized in |- ports in | 848 
could be cxapressed in | 956 only in the framework of |4 
ports. and by now the number of ports has increased to 
16. Attila Grereb read the |6 points in a powertul tone of 
voce, and | jotted down the most urgent one in my 
notebook “Let the infamous lcaders of the communist 
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rule be held responsible those proven (o have partici. 
pated in murder and genocide! “We demand the abo- 
lien of the patchwork Stalinist constitution and that || 
be replaced by a new Mungarian constitution! “We 
want Hungarian history to be written truthfully’ “Let us 
remove those who taisify history’ let the agstators of 
the dictatorsmp leave the Radio the Television. and the 
newspapers! 


The Freedom of the Prese— Ihe Press of Freedom 


Al (his pont our colleague Denes Kiss announced that 
the Community of Hunganan Journalists (MILK) was 
established on |5 March Denes Kiss was imprisoned in 
\¥956 Another round of applause began and Denes Kiss 
was unable to say a word (As a pecular comedence. 
Istvan Balazs standing next \o me during the applause. 
whispered to me the following My brother Ferenc 
Balazs was hanged on |() April |957 because he orga- 
mized j|another| MUK the revolutionary movement 
called Marciushan | jra Kezdjuk (We will start again in 
March| | am not saying anything now because al this 
moment | would only pour oi on the fire. The crowd 
should be calmed instead) My colleague {Denes Kiss) 
briefly reported on the establishment of the journalists 
community | would like to quote just one of hus beau. 
tiful and true words: Our homeland is in danger-—our 
spiritual hometand. which lives in our hearts and souls 
and this means justice. freedom. and law From this 
square. the name of which is Szabadsag [Freedom) the 
truth. and not lethal doses jof propaganda) should be 
broadcast to the people Let there be a freedom of the 
press at last. the press of freedom 


Thereafter they read the text of the petition addressed to 
the prime minister of the democratically clected govern. 
ment 


Wearing fs military uniform. Ferenc JTajt: supple. 
mented the teat of the petition with a deliberately slowly 
spoken sentence Let ne government quality this peti. 
tron. and let the government tel! the nation what || wants 
to do 


And i! thes petition does not create an impact, we. the 
people of | 956. are next in lone. For in this country there 
will no no communist dictatorsmp again’ The former 
workers guards hold on to therr arms in vain. and Ciyula 
Thurmer and his team act as wise guys in vain We did 
not have weapons in | 956. nor do we have any today but 
if needed we will acquire weapons in 4 matter of 
momenis And let the God of Hunganans have mercy on 
those who once again arm their weapons in this home- 
land at the Hunganan people 


| am jookeng at the little boy dressed in a blue pump suit 
as he swings with a vellow pacifier in his mouth holding 
on to the podium As if he understood the message he 
squinted at the speaker 
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Demszky s Speech Attacked 
V2 HOSS B Budapest | / MAG Y ARORSZAG 
in Hungarian /6 Mar 9? p * 


|Imterview with Budapest | 2th Destrict National 
Assembly Kepresentative Bela Horvath Hunganan 
Democratn Forum by) Bano place and date not given 
‘Ruling Party Representative on Demszky » Speech — 
first paragraph is |) MAG Y ARORSZAG introduction) 


(Text) Destnet | 2 MDF |Hunganan Democratx Forum|) 
National Assembly Representative Bela Horvath 
answered (his newspaper \ questions regarding (he con. 
\roversial ceremonial speech delivered by Budapest » 
mayor at the Petot: monument 


{Bano} From time to ume our moderate politicians and 
(he parties seated in Parhament call for the appropriate 
celebration of our fight for freedom. and a tacit com 
sensus is evolving to the effect that the | Sth of March be 
regarded as 4 peacetul Commemoration tree of politics 
( onsedering (his attitude how do you view the speech 
the mayor delivered yesterday | 


(Horvath) As an individual representative of Budapest | 
capress shock over the statements made at the foot of the 
Petofi monument Mr Demszky as the head of the 
Budapest local government used this occasion to 
advance his partisan political goals The MDF National 
Board issued a statement on * February in cssence 
calling for a holiday celebration in which partisan and 
group interests and false political overtones which 
divide society did not play a rote 


[Bano} The mayor stressed the need for working 
logether 


(Horvath) His statements were filled with Contradictions 
and political overtones Mr Demszky alternated 
hetween national Budapest and party politics and | fee! 
that hes speech only increased the tenssonms that divide 
society 


(Bano| He sand Hands off the press. hands off the 
televisson and hands off MAC; YAR HIRLAP What do 
you thenk of that’ 


(Horvath) In my wew one should not fight for the 
freedom of the press today but instead we should 
establesh the press of freedom We cannot speak of a 
system change within the press. The old power clite in 
combination with the present opposition controts a 
significant segment of mass communications in Hun- 
gary Reverting to Mr Demszky s speech | quote from 
the appeal made before the celebration —s (mn. (hes great 
holiday many generations learned about the love of the 
country and loving freedom. and will continue to do so 
mm the future Hes speech did not at all suppor’ this 
thought not a single sentence in the speech encouraged 
love for our homeland in contrast. several ideas were 
capressed that cchoed the strategy announced cartier hy 
the SZDSZ |Althance of Free Democrats} | very much 
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hope thai (he pressdent of (he Repubin who stood ne | 
\o the mayor during (he speech Joes nol share the \1ews 
stated 


Demszky ( alled ( hanged Man 
VIC HOO8S( Budapest |) MAG) ARORSZAG 
in Hungarian -) Mar 4) p /6 


{Letter by Peter jwhasz “After the Holiday | 


(Text| This writing pertains to the |) March momoral 
celebrations The tone of vore of a senes of beautiful 
and moving celebrations was spoiled by (he distorted 
vowe of Budapest Mayor Dr Gabor Demszky || did not 
fit into the celebrations 


| was shocked by his speech some of (he (hungs he said 
should not have been sand by the mayor of Budapest or 
by Gabor Demszky [hes is the more incomprehensidic 
because ike (he mayor | (oo |ook part—perhaps in a 
lesser role——in (he then persecuted and beaten up hol) 
days of the past 10-25 years Gabor Demszky has been 
the pure symbol of our generation Bui his recent actions 
ve the impression of an cntirety different changed 


As one who knows and who has suffered (hrough (he past 
| dare say | heard such speeches only in the days of the 
party state just like the people of the party state. on (hes 
the mayor |oo managed (o disgrace (he sprri! 
of |5 March | 848 


Gabor Demszky could have recogmized (he success of Nr» 
speech as a result of sporadk capresssons§ of disap 
proval of statements Demszk) regarded as substantia! 
and of great ugnificance and by (he facial cxapression oo! 
the president of the Repubix who stood next to hom 


Dear Sir vou are following the wrong path 
Peter Junhas: Budapest 
Defense Minstry | inancial irregpianties ( harged 


92 HO46234 Budapest |'68 ORA in Hungarian 
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[Interview with Deputy [amas Wachsier Alhance of 
Young Democrats. by Tibor Hollawer place and date not 
gven “The Defense Ministry s Secret Funds Arms and 
Canned Foods —first paragraph is (68 ORA introduc. 
von | 


{Text} In the wake of leads uncovered by Deputy | amas 
Wachsier (FIDPSZ | Alhance of Young Democrats}) (he 
Auditor General's Office has shed light on strange finan. 
csal irregularities at the Defense Ministry |! turns out 
that the ministry. by cleverly investing budgetary 
resources appropriated in -cars pas! and manipulating 
funds deposited in certain secret accounts has been abiec 
to conceal nihons {of formnts| from "he National \ssem 
bly's oversight: This interview with Tamas Wachsier by 
Tibor Hollauer 1s about mysterious accounts strange 
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arms sales shipments of Canned goods paid for bul never 
delivered and generously wibeidized hunters associa- 
(bons 


|Mollauer! When did the movement of these funds 
hegin- 


|Waechsier| If everything we have been told is true. the 
deposi! account in question was opened in | 968 For a 
jong lume «| showed hardly any activity, its balance 
remaining between |() milhon and 20 milhon formnts 
intel | 987 and | 988. when money flowed into | from 
peculiar (ramsactions in part (these (ransactions were 
caport deals arranged as follows The Defense Ministry 
would buy arms from say the Soviet | mon. and then 
reeaport (hem (o somewhere cise at a substantial proti' 
Furthermore (he Finance Ministry (ransterred its secret 
reserve to the Defense Moenistry in | 989 owt of whach the 
Detense Ministry recerved 84) mithon tormts That was 
a gmt to the Defense Minustry for having anded this 
\ransaction 


Reamag the “orld of | nance 


|Hotiauer| Excuse me We were discussing the secret 
funds of the Minstry of Defense But in the very first 
sentences we hear that the Finance Menistry s secret 
funds were transterred to the Defense Monestry » secret 
account Does that mean that the Finance Ministry (oo 
had secret funds’ 


|Wachsier! Yes. | seems so in (hes matter the Auditor 
(reneral’s ffiec came to the conclusion that also the 
Finance Ministry s respomsebtinty had (to be investigated 
It instructed the ministry to establish who could he held 
personall, ‘esponsibie 


\Hotlaver! Then in whech vear are we now and at what 
sum 


‘Wachsier| We are in | 989. and the amount on deposit is 
aiready of the order of a nihon formts Financial maneu- 
vering with thes money began in | 988 and | 989 Essen- 
(sally (he mone, was invested through banks brokerage 
houses and cnterprises. thereby carning substantial 
interest income for the menstry Without the National 
Assembly \ knowledge | might add | sually (hese funds 
did not flow hack immediately into the account Instead 
they started off to roam the world of finance Which 
means that whatever (he hooks showed actually differed 
by orders of magnitude from the amount of money 
avasiable 


|[Hollauer! And what about the Defense Ministry + 
internal accounting’ 


‘Wachsier| The Defense Ministry s official fimancial 
statements reported amounts smaiier by orders of mag- 
nitude than what was in the deposi account 


‘Hotlaver| How were these funds placed” 


|Wachsier| Actually :| would be difficult to name a hank 
or Drokerage house that did not get some of this money 














of) HUNGARY 


in the course of securities (ransactions for instance 
interest-bearing oF interest-iree |oans were disbursed to 
enterprises. and cven to hunters associations § | hese 
funds. one could say were placed everywhere in the 
world 


|Hollauer| When has the cxistence of these funds first 
come to light” 


|Wachsier| In the summer of (9%) Defense Minister 
Lajos Fur ordered on investigation into jimited-\ability 
companies formed with Detense Ministry (unds That is 
vet another (opx which merits separate discussion 


|Mollauer| The list. then includes not onl) banks bro- 
kerage houses hunters associations and slate cnter 
prises ful limited-ability ompanies as well’ 


|Wachster| Limited-liamiit) ompanmies were ‘ormed 
and these funds were a source of (he Companies -ontrib 
uted capital | would be unable and unwilling to tell vou 
who was involved But as | wand thes would meri 
separate discussion We were saying that Lajos Fur 
ordered an investigation into umited-lability compa- 
mes. and (he report on (his investigation mentions also 
the deposi account If evervihiung we have been told is 
true. then Lajos Fur first learned about the caistence of 
the deposi accounts from the report on (hes investiga- 
won He ordered another investigation (he outcome of 
which was that the deposi accounts were frozen in the 
summer of | 990 Instructions were issued to (transfer the 
funds in the deposit account back into the Defense 


Ministry s regular budget 


|[Hollauer|; Who ordered the [freezing of the secret 
accounts | 


(Wachsier| That decision orgunated «ithin the Mun 
garian National Bank-Finance Moenrstry-Detense Mon 


istry (rangle 


Ae (\ehtque Hint 


|Hotiawer| As | recall: the news that (he Detense Ministry 
in vears past had heen administering ‘unds deposed 1 
secret accounts did not receive an) particular pubbieity 
m the summer of | 990 


[Wachsier| That is true indeed [he freezing of the 
deposit account did not receive ans puttecity at all The 
first publi mention of (his depos: account occurred in 
the summer of | 99! on the dehate on the hel! to approve 
the | 990 annual state budget 5 repor! balance of revenue 
and capendiure |n hes caposition on (he Mill (he finance 
minister hinted that the Defense Ministry . unreaisst: 
cally mgh interest income siemmed in part from 
investing the funds in thes deposi account 


|Hollaver| What was the halance 9 [hal Gepos: account 


(\Wachsier| When « was frozen ‘he balance of thes 


account was abou! | 6 Millon forts Which means that 
400 millon tormnts remained idle in (he account and the 
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remaiming |. Mmihon forts flowed in (hrough \ arious 
routes. as | have mentioned. from the world of financ: 


|Mollawer| Bui (hese funds were capected to return ato 
the account’ 


|Wachsier| \es. the political intent was to let (hese funds 
flow back into the account 


|Hollaver! into the Defense Ministry » budget in other 
words | 


|Wachster| Yes. specifically into the Detense Ministry + 
principal appropriations account No OOO! in all 400 
miihon and again |.) tilhon forms. or a total of | 4 
mihon. did flow in by the end of | 990 As compared with 
the | 6 Delon forms the menestry had estemated in its 


90 budget 


‘Hollaver| In other words (he estimate was Ngher (hat 
what flowed in’ 


‘Wachsier| Yes Which means that they had (o make up 
the difference trom somewhere ful | do not know from 
were 


\Hollawer! Then all at once the -mihon-tormnt 
remainder aiso flowed in the next -ear oul of nownher: 
After all they had alread, deciared the entire amount a» 
estimated revenuc 


'Wachster| Yes during (99! the hiilhon-tormnt 
remarnder also flowed into the Defense Minrnstn 


rude: 
‘Hotlaver| That protably was a surprising dey clopmen: 


Wachsier| | dowdt that \| was surprising for (he Detens 
Minestry Dut it certamnly came a5 4 complete surprise | 
me The Auditor (reneral’s (ffice came to that onctu 
won The Defense Menestry | beteve had been ont: 
pating thes | hardly themk (| came as 4 surprise to them 


'Hollaver! You sasd that 1m the summer of | 9S (mime 
diately upon taking office |ajos Fur ordered an invest 
gation that uncovered the camtence © wach secret 
accounts whereupon he made arragements (0 ‘reese (he 
accounts and to return the funds on them into the 
Detense Ministry s budget | far! to see how he ould be 
netd responsitie 


'Wachsier| He 1s responsitie because (he (ransactions 
comtinued even after the investigation while he was in 
office For wmstance the Auditor Cieneral: | iffice abe 
estabirshed that under | aos Fur the Defense Ministry 
conceated %46 millon formts from the Nationa! 
Assembly (hrough fictitrows Contracts fictitious pur 
hases tor future detivery 


Hotlaver! How could that he arranged” 


Wachsier| Let me corte a specific cxample Al (he ond oF 
9%) the Defense Menestry onciuded «4 ontract «rt 
the Budapest ‘ anmery for the purchase of “1% ) melhor 
formts worth of canned foods The  ontract was .ened 
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ind ihe moneys pared Owt the Canned foods remamed at 
‘he canner) Later al the hegenmeng of |99). the contract 
was .ancelled on the bass of a clause om it. and the 
anner) retunded the purchase price. with some delay 
ihe myemeetry fared well because «| had spent the 
remainder of (ts appropriation. which it did not have to 
leclare and whieh it otherwise would have fortened. etc 


bverveme bared Well 


Hollaver| in other words. the Defense Muinistry got a 
arger siice of (he state budget 


Wachsier! Yes (ded But the cannery also tared weil in 
‘act | Qed o}faened a loan from the Defense Ministry 
ior a tome have intentionally chosen the Budapest 
\anner) as an cxample. because (his case 1s especially 
mieresiing of that (he cannery did not have to pay 
nicres! the loan 


Hollaver! How come’ 
Wachsier! No :oterest was charged on the loan 
Hollaver| How long was the term of the loan’ 


Wachsier! from the end of 
ihe autumn of | 99! 


¥90 until approa:mately 


Hollaver| [he onterest Gurmng (hat ume would have 
ween at cast between 20 milhon and VW) moethon formts 


Wachsier Also accordeng to my calculations 
Hollawer| What was the final owtcome of thes interest 
am 


Wachster! ) ou would have to ask the Defense Monistry 
Subsidies for (he hunters associations were another |ype 
vy ‘ramsaction in late (989 and carly |990. the Mate 
/aika Hlunters Association of Sutto was capenencing 
‘nancial difficultees [1 is umpertant to know that high- 
mking offcrals of the Defense Muenimtryv—inciuding 
Major (reneral Engoneer Karoly Janka, the chiet of the 
minestry ss Main Department of Defense Economics— 
miaved a prommnent role in thes association Help tor the 
mssaciation was provided by depositing 20 mullon 
fonts with « Dank. and instructong the bank to credit the 
nterest on thes depos: directly to the association 
‘hrough (Nes arrangement (he hunters association actu- 
ly cocerved « grant of |0 mulhon formts from the 
leposi| account As a result of another arrangement in 


arly YSO (he assocuateon recerved an advance of |v 
miihon ‘ormts om its joan. and that aga was free of 
niecresi 


Hollaver| So lar we have been discussing mainly | 990 
md 649))06 «You saed that funds were concealed in the 
etense Ministry at the end of | 990 lo reappear again al 
he begenneng of (99! But now we are in | 99) 


HUNGARY - 


|Wachsier| Whether the Detense Ministry concealed 
funds from the state budget at the end of 199! is a 
separaic guestion. and | most certamnly would like to 
know the answer io All! cam add is that the moenestry 
by its own admission had 4.5 Millon fornts of revenue 
in | 990 


|Hollauer| From what sources did thal revenue ong 
nate 


|Wachsier| That is a very good question The | 990 
budget cstimated 4.6 Mmihon formts of revenue for the 
Detense Ministry The ministry itself undertook to carn 
2.6 tilhon forts of that amount and the state budget 
was \o provide the remamuing - |) Dihon formts, if the 
ministry fasied to rasse (his difference through the sale of 
real-estate properties that had belonged to (he Workers 
Gwards The real-estate properties in question could not 
be sold. and the viate budge! did not compensate the 
moinestry for that dropout in revenue [n spite of thes. (he 
ministry was not only able to carn the 46 belhon forts 
of estumated revenue bul oven cxaceeded (hat amount by 
42 hhon tornts more 


|Hotlauer| Is it possidte to oftain an itemised breakdown 
of the 8.8 belhon formts of total rev enuc 


'Wachsier| | do not know But || means that the Detense 
Ministry which had been 4 favorite otild also under (he 
previous political system was atic to operate accordeng 
to special rules The genera! rules did not apply to the 
minmestry It placed itself above the law Here (he pont 
not that the Defense Ministry had been lever cnougint to 
pull the woo! over the eves of (he part) stat ontrol 
organs and other ministries [he port is that for 
various political Considerations (ne Detense Ministry 
was placed above (he \aw 


bur. Surprising Matemeni 
|'Hotlaver! Just the Detense Ministn 


'Wachsier| The Defense Ministry, was merely the first 
step ltheretore we would (rh nvestigate also the 
other manistries in sermmolar depth to find out whether the 
same things have happened there os wel! 


\Hollauer| My impression is (hat \ou are holding also 
Lajos Fur responsible for the operation and \ontinuation 
of party-state (ransactions methods and mechanim 
whereas (he minister himsct! had ‘cquested (he Auditor 
General's (ffice to launch an investigation The min 
ister, | heheve emphatically wand sw im 4 recent inter 
view 


|Wachsier| Yes. Lapos Fur made that vatement on A 
Het |a weekly T\ news program) and! was ver) much 
surprised (© hear |! lee! obfyged to vet (hk 
stranght || was the National Assembly . Defense ( om 
mittee. not Lajos Fur who requested the Audrior (ren 
eral’s Office to launch its investigation 


ecord 
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( onstituttion- Making Process Discussed 
YVIEPOS104 Warsaw TYGODNIA SOLIDARNON( 
in Polish No 12. 20 Mar 92 p 3 


interview with Professor Lech Falandysz. secretary of 
state in the Presidential (hancellery. by Joanna Jach- 
mann. place and date not given “Poland (an Afford a 
Better ( onstitution Why Shouldn't lt Last 200 Years’) 


[Teat} Jachmann| By sending to the Seym a draft of a 
law on the course of preparation and approval of the 
constitution of the Republi of Poland. the president 
called into question the rule whereby « fundamental law 
is approved by the National Assembly. whereas its 
proposal is developed by a commussion composed cactu- 
sively of parhamentanans [he legssiative process is thus 
almost identical to that in the case of all other laws 


|Falandysz| Eaactly And the constitution is. after all. an 
exceptional law |i is a law which not only defines the 
rights and responsibilities of citizens. but also divides 
authority [t 1s. at (he same lume. a supra-parhamenrtary 
act. (| would seem to be obvious that none of the 
branches of government should have a monopoly on the 
final form of the constitution which ought to protect 
society from ail authorities Not only from the executive 
branch 


\Jachmann| | must adm that | discerned a jess noble 
motive in the presidential inmtuative The president 
proceeding from (he assumption (hat a weak and divided 
parhament might want to limit the scope of his powers 
sull further decided to protect humself from such an 
eventuality 


|Falandysz| That is a fundamentally faise understanding 
The president's aem is in no way the undermining of the 
parhaments authority The draft presented to the Seym 
does in tact implement a constitutional model which 
stands in obvious opposition to the (traditional parhia- 
mentary model i| does not however caciude the poss. 
miity of compromise The intention of such a compro- 
muse 1s contained. for csampiec. in the suggestion that the 
discussions on the Seym's version not be interrupted | 
think that one could regard the president's initiative as 
something ike a broadening of the setection 


Jachmann| When .ou informed the Seym Legssiative 
(ommussion about (he president's initiative. the com- 
mission had just finshed work on the final form of a 
draft in which supposedly all the postulates submitted 
by the president had been taken into consideration of 
the law on the course of approval of the constitution 


|Fatandysz| The draft. which has been arousing so much 
emotion for several days. was not unknown to the 
members of the ( onststutional ( ommuission The appro- 
priate materials were deposited with (he Commission. yet 
did not awaken interest In this situation Lech Walesa 
decided that the only way to acquaimt society with the 
draft was to announce |t officially in the form of a draft 
ofa law 
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\Jachmann| The presidents draft could nol arouse 
enthusiasm. if only because || (urns the established order 
upside-down Would you like to present the diflerences 
between || and the Seym s draft a little more broadly ' 


|Falandysz| The president's intention is for the whole 
process of the drawing up of the constitution to lake 
place publicly, not in the silence of political offices The 
people should approve (he Constitution in a reterendum 
deciding for or against the draft of the \aw presented by 
the National Assembly This is the first difference 
Society, and not the National Assembly decides about 
the shape of the comstitution 


The second essential difference is the make-up of the 
Constitutional ( ommuission According to the principle 
that one branch of government cannot decide about the 
content of the constitution. the commission would not 
be a parhamentary body |! would be a broader codif) 
catory corporation. made up of parhamentary deputies 
(12), senators (5), presidential delegates (5) representa- 
tives of the government (') Supreme ( ourt judges ( }) 
and ( onstitutional Tribunal judges (2) [his W-member 
bod) would make decisions with a (wo-therds mayority 
the decision to accept the draft of the Constitution would 


be accomplished by the same majority 


From the commission (he draft would go to the National 
Assembly at (his moment the publn discussion on [the 
draft would begin After its approval by the assembly a 
referendum would be announced 


\Jachmann| The Seyms draft also permits a reteren 
dum 


|Falandysz| Permits 
not a requiremen! 


So there 1s only a possibility and 


\Jachmann| Somehow | is hard for me to imagine a 
reterendum on the matter of (he constitution. which is a 
law made up of over (00 articies Will the average 
person. uninterested in politics. be able to lake part in 
the reterendum honestly 


|Falandysz| ()f course the average citizen will not be able 
to declare a position on every article of the Constitution 
but that will not be cxpected of hom The tome for the 
announcement of the referendum ‘rom (hree months to 
a year after the acceptance of the draft in the National 
Assembly should be designated tor as Nroad an acquain 
tance of society with the contents of the fundamental law 
as possible Thai is the role of members of political 
parties parhamentanans and also all the media When 
all the merits and faults of the draft have heen « oncretely 
and honestly discussed no adult Pole should have dith 
culty answering the question of whether he or she 1s for 
Of against the text of the Constitution 


\Jachmann)| The reterendum | also |inked with an joudly 
expressed fear that 4 (urnou! |ower than (he legal min 
umum of half those cligsbie could turn out to be a defeat 
for Polish democracy [0 say notheng of (he necessity of 
approving 4 new course of drawing up (he constitution 
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|Falandysz| | don | have such fears, though of course | 
am not able to predict how many citizens will want to 
lake 4 position in the constitutional referendum For a 
low (urnout well not be a defeat for society and democ- 
racy it well be a defeat for the political cilities, who turn 
oul lo be incapable of dialogue with ther clectorate and 
with (he members of (herr parties 


Jachmann| | calculated that i! everything goes well—tor 
it 1s defficult to predict. for example. how many drafts of 
(he Constitution will be submitted to the commission— 
we would have a new fundamental law somewhere in the 
spring of | 994 


‘Falandysz| And why should we hurry’ Poland cannot 
afford just any old constitution Sence this is to be a 
Constitution worthy of the independent republic. jet it be 
4 jaw which is thought owt and worked oul in every 
detail one which 1| will not be necessary to change after 
haifa year Why shouldn | we create a constitution which 
wil) last for 200 years’ 


Jachmann| However «| 1s difficult to live with the 
present constitution || has been protaned and manipu- 
lated so many (umes that cven (he word means little for 
Poles 


|Falandysz| That 1s also an argument against unduc 
haste | agree (the present constitution completely does 
not sult the new social and political conditions. there 1s. 
however a way out of this situation the ‘little constitu- 
tron. whch the parhament can approve This is the 
more s© semee there 1s a draft. submitted by deputies of 
the Democratic | mon Parhamentary (lub. which. as tar 
as | know the president accepts to a large degree The 
‘little Constitution” would define ail matters which 
demand the most immediate change. giving the chance 
for a peaceful development of the draft of the “large” 
Constitution without emotion and the pressure of (ime 
| themk that thes is (he most rational solution. and | 
helreve that the deputies also share my view The presi- 
dent does not want a constitution for himself He wants 
4 constitutvon that will stand above hem as well 


Fysymeontt (Dutlines | oresgn investment Poticy 
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Aricle by MM. “Will Foresgn ( aprtal ( ome”) 


‘Text! The development and normal functioning of the 
Polish economy is inseparably linked to the inflow of 
foreign .apital and modern technotogy—in other words. 
with foreign investments The mam assumptions of 
foreign policy relative to foreign capital were presented 
by Minister Jerzy Eysymontt during a meeting of over “) 
representatives of Amencan entrepreneurs investing in 
Poland Thus tar they have invested approx:mmately $2 
mihon in our country According to capectations. and 


also possimirties (hes 1s too little 





POLAND ” 


In addition \o matters already generally Known trom (he 
government assumptions of socioeconomn policy Min. 
ister Eysymontt announced that a special foreign 
investments advisers office will be cstablished to 
include caperts from foreign countries Anyway (his isin 
response (© an initiative of the | So Government 


\nfortunately. the matter of investment taa retiet still 
seems (0 be a long way off due to the complicated budget 
situation It is only with great difficulty that we can 
permit ourselves (o apply special preferences said the 
minister Bui generally the Polish Csovernment intends 
10 apply a laa system—this pertains to not so much the 
neat few months as the years that follow—which will be 
tnendly to investment 


The creation of temporary duty protections is. for the 
government also an open matter ()bviously declared 
Minister Eysymontt: we do not have complete treedom 
(0 MQM aM agreement \o become associated with FC He 
also added thai insofar as currency-cachange rate policy 
iS CONCerned. appreciation of the sloty which has an 
unfavorable impact on caporters will be avoided 
Poland is determined 'o maintain the convertibility of 
the currency and. within reasonable limits (he stability 
of the zloty s cachange rate 


We are also planning (© patiern our taxa system after 
those which canst in West Europe However certain 
special tax preferences will be applied in only (wo cases 
when investments will be implemented in regions where 
the danger of unemployment \s particularly grave and 
when they will be caplicitly linked to an increase in 


export 


We are definitely against any kind of individual preter 
ences. 1s what could be heard in the reply The feeling of 
economic stability and caphicit unchanging ‘regulations 
favoring investment. are sufficient for us 


The busemessmen called attention (o the need (o regulate 
the ability to enforce mortgages Yet in Poland 1| 1s still 
not known who is the owner of the land for cxampic 
and who owns the busidings standing on || 4 solution to 
these questions would make || possible to provide sate 
guards for foreign credits. for the entry of foreign invest 

ment apttal 

in talks with a RY NKI ZAGIRANIC ZNE representative 
they admutted that were it not for then Polish connec 

lons—as happens in most cases—ithey would invest 
therr money in other postcommunist states” For 
cxampie. they cited Hungary where the feeling of p tn 

cal stabelity 1s greater and Hungarian regulations arc 
more semilar to Western concepts and cxpectations 


Significance of Promise of (1S | rade Stressed 
YVIEPOII0B Warsaw RYNKI ZAGRANIC ZANE in Polish 
Vo {2 14 Mar ¥op: 


|[Artuele by ladeusy |amacz 
bast 


An (Ipportunity in the 
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'Teat) While in the developed countnes and the Third 
World we can only capect to have to arduously conquer 
market niches. the ( ommonwealth of Independent 
“Mates represents a huge unconquered market (hat can de 
shaped and withoul craggerating greatly created trom 
the ground up It is worth noting that (he rapid economic 
growth of the countnes of the Assan Pacific Rim 
occurred in the presence of favorable caternal circum. 
slances which in the | 960's included catensive Western 
assistance (credit subsidies. gratis (technology| trans- 
fers), a vigorous influa of direct investments, and the 
possimiities for selling |jow-cost industnal products on 
Western markets Al present these markets already arc 
saturated cones of influence are Dering aggressively pro 
tected. and specialization has been completed 


It will be difficult for Poland to accomplish a ‘develop- 
ment jcap on the basis of Western markets and assis 
tance such a8 was accomplished by the above 
mentioned newly industrialized regions Al present (he 
principal opportunity for our growth is located cast of 
our border and our becoming a counterpart of those 
Asian cconomn ‘tigers hinges on our caplonting (hat 
ipportunity 


( o@peration with the (1S must of course be withen a 
\reat) |ramework Iintergovernmental agreements on 
learing of accounts and assuring an adequate supply of 
tradable goods in both countries should be completed 
But i domg business in the East is to be serrousty 
onmsidered, || has to be reahzed that high-level agree 
ments in themselves will not settle anything, for a 
onsistent feature of (he cconomi agreements con- 
luded with the (1S is that (herr terms are not berg kept 
Anybod) who engages in (rade with our castern neigh 
hors is aware that «| wmply lacks any standards of 
omparison with (he practice of commercial relations in 
the West Much can be gained and much lost there and 
there 1s no certamnty that transactions wall be consum 
mated 


An undercapitalized country ike Poland cannot even 
dream of launching a kind of ‘castern campaign 
Hence ingenuity should be harnessed in another direc 
tron Durect contacts between companies are irreplace 
able However few Polish companies know how to 
proceed in the particular cconomx atmosphere of (he 
CTS. and the number of competent and effective compa 
mes will not rise rapidly) Last vears collapse of trade 
with the East provides indirect proof that even Polrsh 
foreign (rade agencies having capernence in trade with 
the | SSR also cannot cope with the new conditions 


( redst 1s am important ciement of strategy ‘whee in 
man) cases trade with the Last s Dased on Darter 
delayed payments must be credited Thus. the Export 
Development Bank has room in which (o maneuver A 
revival of trade with the East should be won now 
promoted by foreign credit for food purchases in among 
other countnes. Poland Another ruic of action should be 
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not to let oneself be oulmaneuvered by other countries 
counting on favorable trade with the CIS. The ( zechs 
have already proposed ‘leasing 4a Russian region tor 
jot ( zechosiovak, Russian. and Western capital invest- 
ments Presiden: Havel will probably soon now sign a 
corresponding treaty with President Yeitsin 


Ties pomts to an issue of cardinal importance the 
establishment of government-supported and -guided 
separate special entrepreneurial cconomx zones The 
speed with which the establishment of a duty-free zone 
in Kaliningrad is proceeding and the plans (o establish 
another one in Koziowice in Byelarus demonstrate that 
our initiative is berng emulated by our (Slavic! brethren 
who are following us on the road of reform 


It augurs well that the current architects of foreign 
economic Cooperation are aware of the primary impor- 
tance of trade with the East A move which even now 
serves to confirm the prorty of that trade has been 
making the Duty-Free Zone in Malaszewicze a com- 
pletely tree-trade sone and the initial steps being taken to 
(urn it into a special entrepreneurial zone with tar rehet 
for investors. caemption trom local governance special 
employment regulations and so torth 


Zones of thes kind operate successtully in regions with 
varying degrees of development. and they are particu 
larly popular in the developing countries where they 
operate as a kind of engine of progress. Everywhere they 
act 48 catalysts of international trade owing to particu. 
larly tavorable conditions of trade and investment 
(exemptions from customs duties. reduced (aa rates 
lower lease and rental rates. special insurance reguia- 
trons. etc) whech cannot be duplicated tor a country as a 
whole 


in addition to these evident advantages of a cyclical 
nature (growth revival) a sone of this kind would 
accomplish other objectives in our relations with the 
bast It 4 one to which the suppher of raw materials 
trom (the bast is interested in providing his goods 
hecause he retains his tithe of ownership of them and—in 
the most favorable -anant—is a partner in a jornt 
venture located within that sone And in cases in which 
no such jommt venture exists. he at least benefits from 
cower warehousing and cventual processing (osts 


Another unusually important advantage of such a sone 
\o our castern border \5 \ts great attractiveness to foreign 
investors Expectations of substantial investments on the 
national scale proved to be in vain owing to the persis- 
tent economic instability whereas within a )00-hectare 
economi sone guarantees of stability can be provided 
Stability of tax regulations ingress and cgress require 
ments prohibition against political activities. and a ban 
ym strikes (within the cconomi sone}—this can be 
afforded even by a country with several dozen political 
parties and an empty |reasury At Malaszewicze quite a 
few offers of investment of forewn capital have already 
heen received But the prerequisite 1s semple it should be 
an coonomic sone in deed. not in words 
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So tar the following outfits operate in (he Malaszewicze 
Free Economx Zone three corporations, (wo compa- 
mes. and the Biala Podiaska Forestry Establishment 
with the remainder being owned by the Terespo! (mina 
Office For the zone to start operating an administrator 
has yet (o be appointed. The central government. which 
the Hiala Podlaska voivode approached regarding (he 
appointment of that administrator (either a legal entity 
of natural person), is currently investigating whether the 
laws in force allow such an appomtment i! the legal 
entity or natural person is not the owner or perpetual 
usufructuary of the entire area. The opimons of lawyers 
are divided 


Business should be ‘plucked like mpe cherries Thus 
sounds somewhat cynical, bul the hunger in the East is 
affording such an occasion A shortage of four millon 
metric tons of sugar and catastrophic shortages of grain 
meat. fat. and potatoes in the CTS could jumpstart our 
lamp economy Speed in organizing adequate supplies vo! 
these goods in (his country and abroad. that is. in acting 
aS aM caporter and re-caporter requires risk-taking. 
grand gestures. and courage 


The government should act in such matters as a coord: 
nator Anyone who recently tned to accumulate any 
large Quantities of grain for cxport to the (1S has found 
that grain surpluses are scattered at various spots al! over 
this country and there is no efficient procurements 
system Loading operations too leave something (o be 
desired) The peasants hoard gram in the somewhat 
justified capectation that its prices will rise just before 
the new harvest. bul given an inefficient procurements 
system they will be unable to profit from such specula- 
tron Thus there 1s plenty of room tor the Farm Marke 
Agency (0 maneuver in 


So tar our relations with the (TS have been following the 
pace and mood of a funeral march We have been 
bewasling the inability of our castern partners (o make 
the payments due Fictitious compames did good bus. 
ness with the East Recently for cxample. the barter of 
crude petroieum for sugar could be arranged within a few 
days. however sufficient loading capacity for the sugar 
could not be located. and afterward the sugar simply 
disappeared. so that Dutch sugar had to be used to pay 
for the petroleum 


Two etements of castern policy —a speedy devciopmen! 
of the special entrepreneurial sone in Malanzewic7e and 
the implementation of food contracts—have 4 special 
urgency But other clements also caust This concerns 
stimulating government officials and private entrepre 
neurs to be more creative in ther approach climinating 
the political barners and freeing cconomn initiative 
trom the fetters of both apathy and demagoguer\ 
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lerms for Russian-Polish | rade in 1992 


VIE POII0A Warsaw RYNAI ZAGRANIC ZANE in Polish 
Vo 32. 14 Mar Yop 


|(Communique of the Ministry of Foregn Economix 
(ooperaion “Terms tor (soods Shipments Poland- 
Russia | 


(Teat} On |0 March in Warsaw Deputy Minister of 
Foreign Economix ( coperation M_ Frackowiak and 
Deputy Minister of Foregn Econom Relations of the 
Russian Federation \‘ Rabotyazhey signed letters of 
intent defining the terms of trade in basn goods between 
hoth countries 


(Of major importance is the letter of intent defining the 
material scope of the shipments and the details of 
settling accounts. serving as an appendix to the Intergoy- 
ernmental Protocol on Trade Relations in | 99) signed in 
December | 99! It confirms an increase in the shipments 
of crude petroleum (| °-5 millon metric tons) and detines 
the possibilities for imports of up to mihon m ° of 
{Russian} natural gas in return for delivenes of | Polish} 
coking coal and coke (two million metric tons cach) 
sulfur (| 00.000 metric tons) pharmaceuticals ($1! 44 mil 
on), and ranroad cistern cars for the conveyance of 
laquetied gas 


To clear these (transactions. the Foren Trade Bank of 
Russia will open (wo separate accounts at the ( ommer 
cal Bank. Inc. in Warsaw and deposi in them Russian 
receipts from caports of crude petroleum and natural gas 
to Poland (40 percent in so-called Account A and 60) 
percent in so-called Account B) 


The tunds deposited in Account A will be used solely to 
finance the acquisition of the goods specitied in the letter 
wf intent As for Account B. the funds there: wall be the 
property of the Russian cxporters of crude petroleum 
and natural gas 


The perniod of mandatory |ymited freeze of twnds in that 
account was fixed at ) days During that period the 
Russian caporters can spend their carnings only on the 
Poluwsh market After “) days these funds can be how. 
ever (transterred trom Poland 


It 1s assumed that an interbank agreement on the proce 
dure for handling such transactions will be concluded 
ext week 


\ separate ictter of intent reguiates food shipments to 
Russia it confirms that these shipments well be con 
tenued on the casting terms and cleared Poland's 
Fxaport Development Bank and Russias \ neshek 
ynonhank 


The last of the letters of intent uugned protongs unt! 
Apri! the deadlines for completing (he shipments and 
payments cnsuing from the (rade agreement  onciuded 
n the fourth quarter of |99! with the former | SSR 
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Japanese importer Mission to Poland Previewed 


VIE POI3I1A Warsaw RYNAI ZAGRANIC ZNE in Polish 
Vo 9 ” Var y? p ) 


(Article by (TER) “They Want To Buy in Poland’) 


(Text| Between © and |2 March a Japanese importer 
mission of some |5 persons, organized under the 
patronage of the Japanese Foreign Trade Organization 
JETRO), will vest Poland. It represeents the next stage 
of the drive to promote imports from Poland organized 
last fall by the Warsaw office of JETRO, which com. 
menced with a three-month stay of a JETRO caper 
Yoshihiro Maeda, in Poland. on which we had reported 
in RYNKI ZAGRANICZNE. No. 9. of 2! January | 99! 


The members of the JETRO-sponsored importer mis- 
sion (o Poland are industrialists and businessmen from 
various fields of industry and various regions of Japan 
The mission charrman is Norttada Itoh. the chairman of 
Tayo (Co. Lid. of Osaka. Its officsal schedule includes 
talks at the Minastry of Foreign Economic ( coperation 
\ogether with representatives of the Ministry of Industry 
in addition. the mission members wall pay a visit to the 
(harman of the National Chamber of (ommerce 
Andrve) Arendarsk: and hold four working meetings 
with ( epeha. Hetra. Swaredz Furniture Works and 
Tonse A visit to the Consumer Farr in Poznan 1s also 
wheduied 


it is hoped that JETRO's drive to promote imports from 
Poland will bear fru in the form of an increase in 
Poland's sales on the Japanese market The growth rate 
of Polish exports to Japan has been slow. amounting (o 
omly three percent in | 99). with sales totaling, according 
\o Japanese figures. less than $190 millon. In contrast 
Japanese cxports to Poland increased by |” 2 percent to 
$36! millon in | 99! Altogether, bilateral trade last year 
reached a record of $550.5 milhon Poland's growing 
negative balance of trade with that country 1s disturbing, 
however 


The fact of the growth of the deficit im our trade with 
Japan would be natural and might in the long run even 
hear advantages (0 us i! we were |o acquire investment 
goods or modern technologies from that country in 
reality, however, for several years now. cars and ciec- 
(rome consumer goods accounted for about 80 percent of 
our purchases |mports of investment goods from Japan 
are difficult owing to the lack of casser credit Let us hope 
that the recent sagming of (he agreement to restructure 
our debt with (he Japanese government. in consonance 
with the understanding reached with the Club of Pars. 
will break (hes impasse 


Difficuities in Drug Experts to (IS Noted 


VIE POI31B Warsaw RYNK! ZAGRANIC ZNE in Polish 
Vo ' § Mar 9p - 


Articie by Jerzy Turonek “Polish Drugs on the Eastern 
Market 
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(Text) The orentation to the Soviet market used to be 
for more than 0 years the fundamental ciement of 
Polfa’s export strategy || was in consideration of (the 
demand on that market. (he world’s largest net importer 
ot pharmaceuticals. that (the production capacities of 
Polish plants were capanded and promotional drives. 
especially the annual symposia in the various republics 
of the former USSR. held Exports to that market 
developed on the basis of contracts for special produc- 
tron and shipments of standardized ranges of products as 
part of agreements among ( EMA member countnes 


Asa result cach vear Polfa’s position on that market grew 
stronger So far | 76 Polish medicines for humans and 
about \) veterinary drugs have been registered and 
lwcensed for sale here Several dozen new products are 
moreover being tested The lengthening list of registered 
pharmaceuticals makes || possible to continually 
broaden the variety offered for cxport Shipments of 
Polish pharmaceuticals are of tundamenta! importance 
to the health service in the former |/SSR. and in some 
cases they represent the sole supply source 


According (o the |ast published statistics. in | 989 ship- 
ments of Polish pharmaceuticals to the | SSR reached 
543.5 milhon rubles. accounting for nearly 40 percent of 
all imports of these products there ()n that market 
Poland had become the mggest supplier greatly ahead of 
Hungary (30) milhon transaction rubles) Bulgaria (286 
milhon transaction rubles) and Y ugosiavia (| 82 millon 
transaction rubies) 


What 1s more. exports to the former | SSR meant major 
possidilities to the Polish pharmaceutical industry and 
yielded sizable financial advantages as well Each year 
the cxport quotas agreed upon in Dilateral trade proto 
cols would be usually increased. and the until-recently 
mandatory payments system assured regular receipt of 
payments for the drug shipments made 


Thus it 1s no accident that the Soviet market has become 
the principal customer for Polish drugs and its share in 
our overall exports of pharmaceuticals reached nearly 0) 
percent in |990 In thes way. in practice. the Polish 
pharmaceutical industry has become dependent on a 
single market since (hat market was (he greatest poten 
tual customer for the “generic drugs offered by our 
industry 


To be sure. the potential dangers of (his situation were 
realized. but all attempts to diversify the cxport market 
fasled to produce the desired results. apart from the 
steadily growing cxports to the member countries of the 
former CEMA Thus. in |990 our pharmaccutical 
exports to Western markets did not cxceed | 5 percent of 
the overall value of such cxports. and they consisted 
cmefly of pharmaceutical substances rather (han ready 
made drugs. this situation was reversed in our cxports to 
the countries of the so-called |ruble| Payments Area 


The traditional range of our pharmaceutical cxports such 
as had evolved over the vears has proved to be a major 
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obstacie (o (herr geographical reormentation Hence. tol- 
lowing the conversion of Polush-Soviet trade carly in 
'99! lo payments in convertible currencies, both Polfa 
and Ciech remained dependent on caports to the former 
USSR which largely account tor the overall volume ot 
our pharmaceutical caports and approximately 40 per- 
cent of the domestic outpul of pharmaceuticals 


()n the bases of the so-called indicative list agreed upon 
at the end of |990. Ciech and the Soviet Medekspor 
engaged in negotiations which culminated in the sagning 
ot a $340 millon contract for pharmaceutical caports in 
199! Already in the first few months of | 99! however 
the Soviet side Degan to have considerable payments 
difficulties which resulted in temporary curtasments of 
shipments and created a real danger that the contract 
might not be tulfilled 


Thus. ways whereby the former SSR could finance 
imports of Polish pharmaceuticals began (o be capiored. 
and a solution was arrived at in the form of bartering 
them for a part of the imports of Soviet crude petroleum 
to Poland Thereupon. on /! September | 991. a letter of 
intent on mutual deliveries was signed at the intergoy- 
ernmmental level between the Polush Republic and the 
former | SSR The letter specified pharmaceuticals as 
the most \aluable part of our cxports and natural gas as 
part of our imports. This agreement made 1\ possible to 
fulfil! more than $280 milhon of our pharmaceutical 
shipments under the above-mentioned contract This 
was undoubtedly 4 major accomplishment. considering 
the weakening of the payments capability of the other 
Last kuropean markets 


But while the dollar value of the imports of crude 
petrolem bartered for the pharmaccuticals could be 
somputed and Polish producers were paid for the 
exported pharmaccuticals. the issue of clearing the trans- 
actions performed under the letter of intent is vet to be 
resolved by (he Competent ministries and banks of both 
ountries in contacts with the Eastern market there 
arose moreover new problems. especially the collapse of 
the USSR and the mse of new political and cconomi 
structures in its stead 


in the opmmon of the Director of ( :ech-Polfa Konstanty 
Dviewicz a factor greatly complicating caport opera- 
toms is the organizationally fluid situation on the market 
of that partner 


Despite the economic independence of the states formed 
wm the territory of the former (SSR. they lack sufficient 
foremgn cachange ‘or eventual imports of pharmaccut)- 
als. and at the same time ther demand for these 
products is high 


Still. ( rech-Polta expects to hold on to the former Soviet 
market as otherwise Polish pharmaceutical plants would 
have to cut back ther productive capacity Therefore. in 
addition to ( :ech’s trade offices in Moscow it 1s estab 
leshong new trade offices in Kiev. Minsk. and St Peters- 
burg and planning \o establish others cisewhere ( on 
tacts with new companies are berg cstablished 
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possitilities for barter deals are being caplored, and 
efforts to ensure Polfas participation in the interna- 
onal drive to heip the population of the former Soviet 
| mon are continuing. 


It 1s a8 yet premature to predict the consequences of 
these efforts. In consideration of the new operating 
conditions on that market. ( iech 1s undertaking a broad 
canvassing drive addressed (o potential directcustomers 
and capermmenting with new forms of sales. for caampie. 
through the mediation of consignment stores and local 
COMpanies specializing in the ‘dentification of customers 
who have foreign cachange for Duying drugs 


Despite everything, there is much that indicates that 
holding on to (that market will be increasingly difficult 
also in view of the growing competition trom Western 
pharmaceutical Lompanies 


Westinghouse Jom: \enture With ~ Power Plants 
YVIEPOSOIB Warsaw RZEC ZPOSPOLI1T A ECONOMY 
IND LAW supplement) in Polish 6 Mar 92 pit 


[Article by Zbigmew Zwierzchowski A New Polish- 
American ( ompany Seven Power Plants and Westing- 
) as 


(Text| Polish partners—seven power piants—-musi mod- 
ermze their plants The Amercans— Westinghouse Flec 
irc ( orporation—-have (0S years of caperence the 
newest technologies. and (he potential to ensure sources 
of financing. 


On 5 March in Warsaw the representatives of these 
firms sagned a document (o establish a jot venture 
company. Modeipo!l With seed capital of approximately 
$! milhon at its disposal. Modeipo! will coordimate 
activities armed at increasing the efficiency and power 
output of Polish power plants and at therr fulfillment of 
ecological requirements 


The creation of the company timalizes the stage of 
endeavors begun in December (989 Al that time spe 
salsts from one of two of the largest American power 
firms (the other is Creneral Electric) visited Poland to 
assess operational potential They proposed the develop- 
ment of a modernization program cconomi 
accounting, and a program tor implementing efforts The 
modernization program was prepared iast vear with the 
participation of Polish cxperts it is to be impiemented 
between | 99) and 2002) Work on a so-called feasibility 
study tor 45 power blocs. cach with a capacity of 200 
MW was funded by the American Trade and Develop 
ment Program ($2 million) and partly by Westinghouse 
($1 millon) At the same time. at the request of the seven 
Polish power plants. measures were begun to create the 
company The plants included in this company are 
Doina (dra. ()stroleka. Koziemece Polamec Rybntk 
Laziska. and Jaworrno II 


As Andrze; Dobrek. director of Dotna (dra. told RZEC 
ZPOSPOLITA. “The power plants forming the company 
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manage one-third of the power installed in Poland 
These plants do not meet world standards in terms of the 
efficiency of power production and noxasousness to the 
environment Thanks to the technology of the renowned 
American tirm. Cooperation with it should make possible 
the modernization of turbunes. the automation of pro- 
cesses. and (the assimilation of efficient management 
methods 


The document establishing (he company was signed in 
the presence of kdward Nowak. undersecretary of state 
in the Ministry of Industry and Trade |MPiH), and US 
Ambassador to Poland Thomas Simons EF Nowak 
capressed satisiaction at (he fact (hat this is an initiative 
of enterprises and (hat ‘economic unis and not the 
governments thal are merely supposed to assist them are 
finally beginning (o create the economy 


The first meeting of the partners also took place on $ 
March 


Plans |o | pgrade Polish Railways Discussed 
AOR POSSOR Warsaw RY NAIL ZAGRANIC ZNE im Polish 
Vo OA War ¥. 


[Article Dy “ietan Sokulsk: Polush State Raroads 


Rolling Into Europe 


Text] The inciusson of Poland in the European railroad 

and combined (transportation (tram-automomiile) net- 
work |s cssential at this (ome—essential because al! of 
Europe is relying on rapid rai transportation and the 
Sofunctioning of many (transport means 


The oprmon of many professionals that the strategy of 
the Polush State Rasiroads (PKP) should be linked to a 
nasi Change 9 the concept of enterprise-management 
should be agreed with What is important is that the 
customer he considered. and not just the product or the 
sale For some (ime already a marketing department has 
been functioning in PRP but it 1s only at the learning 
and cxaperence-gathering stage |! seems that evervthing 
should be done so that (hrs department can begin to work 
quickly and efficiently on. among other things. the nght 
hauling offer and the sequence of the modermzation and 
development undertakings 


The mai features of these actions are already known. In 
passenger (traffic. the maim cmphasis will be on the 
development of Connections and trams of the Euro ity 
Inter- ity Inter-Regio and Aglo-Regio standard The 
Startup and cxpansion of these haulage systems will 
occur successively as funds tor (his purpose are 
obtained 


In commodits haulage 1! 1s capected that PKP will be 
included in the Furopean combined-transportation sub- 
systems and that it will adapt itself to the casting 
schedules of such fregght (rains as TEEM (Trans Euro 
Express Merchandises) TEC (Trans Euro ( ontamer) 


TEF (Trans Euro Frewght) and SC (Sechnetiguterzuge) 
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As PKP is being brought into the European system 
certain ventures are already underway A system of seal 
reservations and ticket sales (Kurs |Rate| %)) 1s berg 
established in stages With the help of World Bank 
credits, a computer system for directing haulages 1s being 
set up to facilitate integration with the European Hermes 
and Docume! systems Modernization of the raroad 
communications network will begin [alks are being 
conducted on the matter of licenses for wagon (rucks and 
procurement of passenger cars adapted to a speed of 200 
km/hr, and Taigo trains which could run to the (IS 
countnes without technical stops on the border 


Al the same time. preparations are underway (o upgrade 
the East-West line running [rom Moscow to Berlin 
through Terespol. Warsaw and Kunowice. || 1s capected 
that it wall be adapted to a speed of | 60 km/hr Byelarus 
expressed an interest in this undertaking 


Forecasts to the vear 00) say that there 1s no need to 
expand the rasroad’s hauling apacity particularly tor 
commodity trafffic However modernization and better 
utilization of casting routes and improvement in the 
Quality of the hauling services. safety. and punctuality 
and speed of deliveries. are indispensable Application 0! 
up-to-date hauling technologies and improvement | 
traveler services are also essential Bul the pace ©! 
modernization-capansion work is dependent on 
finances, which unfortunately in (he neat few \cars wil 
be greatly lumited ()f necessity therefore we must 
concentrate on investments which Oring cconomi 
results quickly and are protitable from cvery standpoint 


An cramination of international Naulages (onducted in 
connection with political and cconomn changes in 
Europe. indicated thal || was necessary (o supplement 
casting (ransi routes Dy many new sections 


The Zgorzelec-Wrociaw-Warsaw-Kusnica-Bialy stor 
route. which is part of the international inc Rome 
Vienna-Warsaw-Vilnius-St Petersburg. must be supple 
mented by Idzikowice-Protrkow and Beichatow-Wielur 
sections The upgraded route wil! also improve (ranspo: 
tation between Warsaw and Wrociaw and in the ‘ulure 
will make 1| possible for the Polish rariroads to become 
part of the European fast-connection network on the 
Frankfurt am Main-Warsaw-Moscow jin 


(n the Krakow-Muszyna line. which 's part of the rout 
running from Scandinavia in the direction of northern 
Europe. a Krakow-Prekielko sections must be hull! 


In the opmmon of the professionals in the PAP manage 
ment. first priority should be given to adapting (he fF. 
lune from Kunowice through Poznan and Warsaw 
Terespol. to international requirements by (996 |! 
beheved that this venture 1s the most profitable and that 
the tome of outlay return will not cxaceed | 5 rears: and 
may be even cight to |() vears. There 1s also a chance (hat 
the World Bank will heip. as part of implementation oo! 
the ‘infrastructure for cxport plan 
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Modernization of the E-S9 (Swinoujscie- 
Szccccin-Zieiona CGrora-Wroclaw-Chalupki) and §-65 
(Gdynia-Cdansk-Warsaw-Katowice-Zebrzydowice) 
ines and adapting them to a speed of 200-250 km/hr is 
being planned 


Preparations and cconomiac studies are also underway 
lor the Construction of a high-speed line of the French 
GS class Thos would include PKP in the international 
passenger traffic hauling travelers at a speed of 400 
kevhr Thos construction wall be tred in with the invest- 
nent activites of Crerman and Russian rasroads, which 
must Dutld a connection from the Polish border to 
Moscow | pgrading of this route will make it possible to 
un Migh-speed trains from Madnd. Paris. and Rome to 
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improvement in the quality of international hauiages 
lepends on modernization of border crossings and con- 
struction of transioading terminals, mainiy for combined 
yaulages Lieven border crossings will be upgraded. with 
onorty given to expansion of border stations in Kunow- 
ce Kuznica Bralostocka. Przemysi. Zurawica-Medika 
ind Malaszewicze- Terespol 


Modern terminals wall be bush in Malaszewicze, Poznan 
ind Warsaw (for combined haulages), in Ciliwice- 
yosnica (Comtamer terminal) and in Konin (transioading 

rminal) in the following years contamer terminals wil! 
built in Bydgoszcz. Detica. Lublin. and Bialystok 
Real stoppage stations will be build in Warsaw (two) 
Arakow Poznan. Crdyma. Lodz. Szczecin. Lublin. and 
Wroclaw 


all planned investments. studies of economic profit 
ibility will be made. according to World Bank recom 
nendations [his 1s indispensable tor the obtainment ot 
redit [rom international financial orgamizations 


it is Nard to predict today to what catent und by what 
late all of the plans wall be implemented. But this is the 
miy way (oO meet international hauling standards 
ncrease (transit through Poland. and develop an offen- 
uve PAP strategy on the domestic market 


( ost. [roubles in Rural Schooling Examined 
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Article by CGorazgyna Zurawska “The Alternative Is To 
raze ( ows | 


Text) In Poland there are some 2.500 so-called little red 
schoolhouses at which enroliment does not exceed 25 to 
‘S pups The outlays on the government per pup! in a 
large clementary school at present average about §$0) 000 
riotys. 1m a little red schoolhouse they are thrice as high 


The Minestry of Education has. ‘under the pressure of 
he prime minister and his financial caperts. according 
o Deputy Monster Tadeusz Prich. drafted a proposal tor 
-hutting down these cacessively costly schools | ntortu 
nately this means chefly rural schools 
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In the opimon of Tadeusz Piich. “This means a return, 
except that it is under a new name. to the notorous | 972 
concept of collective schools.” At that tume some 3,000 
small rural schools had been shut down. “That was 
cultural murder. commutted under the majesty of law.” 
The rural population was deprived of an important 
cultural and integrating factor 


To avon repeating this mistake. a proposal has been 
developed tor sharing the capenses of the upkeep of little 
red schoothouses) The Ministry of Education would, 
under this proposal. pay the salaries of the teachers, 
while the operating capenses. the cost of housing for 
teachers, ctc.. would De funded by local governments—i! 
they desire these schools to survive Supporters of this 
oncept arguc thal ‘he local governments will somehow 
get budget subsidies. but (his approach sounds tricky as 
it 1S gorng nevertheless to impose on the already thin 
wallets of the rural population Let alone the fact that it 
iS moonsonant with (he Constitutional guarantee of free 
education 


OM the 22.000 educational institutions in this country 
16.000 are located in the countryside At the Munsstry of 
National Education there is not even a single official in 
charge of rural education No separate records are kept 
about the number of rural teachers. the number of 
commuting teachers. their housing Conditions. etc There 
used to be a Department of Rural Education and 
Enlightenment bul no longer Deputy Minister Prich is 
making feverish attempts to get others interested in the 
issues relating to rural schools because after all they 
need to De articulated and deserve special concern 
instead of being drowned inthe entire sea of educational 
problems 


( ontrary (o appearances. cducation in the countryside 1s 
not a triviel matter and netther does it concern the rural 
population alone as it 1s 4 national problem Forty 
percent of all chridren in Poland are attending precisely 
rural schools |t 1s there that the principal mechanism of 
selection for turther social advancement takes place 


The expenses of a rural family on the secondary cduca- 
tron of its child are twice as fagh as those of a corre- 
sponding urban tamil) This 1s an obstacle which keeps 
nearly al! rural .outh from attending higher educational 
institutions Fven now some 20 percent of places at 
hoarding schools remain vacant Young people preter 
commuting as 4 less cxapensive way of getting an educa- 
tron The shortage of funds aggravates still further the 
problems encountered by rural youth 


Statistics shows that of the total number of university 
students only | > percent are of rural origin—that 1s only 
me-fourth as many as betore [World War Il] Studies 
show that gifted cmidren account tor at least |0 percent 
of all schoo! enrollment cach vear If we compare this 
fygure with the percent umiversity enrotiment of rural 
igen. we can sec (hat we are berg criminally neghgent 
about national welfare >) wasting its most valuable 
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asset—gifted young poopie. A country which allows itself 
to waste such human capital is harming itself and (rod- 
ding the road to disaster 


Investing in education is the most effective form of 
spending money The higher the level of that education. 
the more rapidly its expenses are recouped. The reia- 
urvely low outlays on tramung a skilled worker, c.g. a 
weider, take |2 years to recoup, whereas the severai-loid 
higher outlays on, c.g., (ramming an clectronic engineer or 
a Mologsst are recouped as soon as within (three years 
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[Excerpts 


National News 


|passage omitted) The Seym has named Hanna Gron- 
kiewicz-Waltz president of the National Bank of Poland 
The Seym reyected her candidacy in December when the 
president first nominated her During the recent voting, 
Lech Walesa was present in the Seym chamber. and 
earlier he supported his candidate very actively “If the 
Seym does not accept the candidacy of Hanna Gron- 
ksewicz-Waltz. we will show who did it and how it was 
done. We have enough evidence. They will pay dearly tor 
it. The day before at a meeting with journalists, he said 
that the new president of the Nationa! Bank of Poland 
“will find maternal on the ‘Telegraph and on other 
affairs. Some are afraid of that. They think that they will 
wait out the clections and they will win. In the voting, 
222 deputies supported the candidate, 96 were opposed 
(Democratic Umon {UD)}), Liberal-Democratic ( on- 
gress (KL-D), a majority of the Alliance of the Demo- 
cratic Left (SLD), both of the Kaczynski brothers, and / 
Eysymontt), 35 deputies abstained. Asked whether the 
prospect of cooperating with Minister Eysymontt 
arouses any concerns, H. Gronkiewicz-Waltz said: That 
question should be addressed to the minister The pos:- 
tron of the bank 1s stronger” 


The Olsztyn Vorvodship Court has given the death 
sentence to Eugenmusz M. (age 43) who murdered a 
farmiy of four on 9 January |99|. The sentence is not 
final. For the last four years in Poland, death sentences 
have been handed down, but not carried out The last 
sentence was executed in | 988 (in | 987.” were executed. 
in 1986, 13. om 1985, 17). If the Olsztyn sentence does 
become final, the convicted has the mght to appeal to the 
president for clemency A. Drrycimski. presidential 
spokesman. asked by GAZETA WYBORCZA about 
Lech Walesa's position on the death sentence answered 
“The president 1s opposed.” 


In the oprmon of the Seym Commission for ( onstitu- 
tional Responsibility, the circle of those responsible for 
the alcoho! affairs should be enlarged to include 4 
Wroblewski, D Jastrzebski, and | Sekula (ministers in 
the government of M.F Rakowski) and M. Swiecick:. A 
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Mackiewicz. and A. Kosimak-Kamysz (ministers in the 
government of T Mazowecki) Those on the previous 
list to be placed before the Tribunal of State included L. 
Balcerowicz. Czeslaw Kiszczak and K. Kozlowski 
(former ministers of internal affairs), and J. Cwrek, (the 
former president of the Main Customs Office). [passage 
omitted} 


Minister Wojciech Wiodarczyk. head of the Office of the 
(ouncil of Ministers, announced a retorm of the central 
administration beginning in the fall. The Office of the 
Counci! of Munsters will be replaced by a Cabinet and 
Chanecellory of the Prime Minister and a Ministry of 
Public Administration formed from the old Office of the 
(ouncil of Ministers and the Ministry of Internal Affairs 
(which would retain the police. while the Office of State 
Protection would be under the Chancellory of the Prime 
Minister) Meanwhile. the prime minister is already 
reforming the Office of the Council of Mimsters; 90 
individuals have been released since Jan (iszewski took 
over the government. some offices have been liquidated, 
etc.. 34 individuals have been hired. 


In conjunction with the announcement of the reform. 
RZECZPOSPOLITA reported that on 27 February | 992 
in the Office of the Counci! of Ministers there was one 
person who has been working since the | 940's, four since 
the 1950's, 10 sence the | 960's, 48 since the |970's, and 
210 sance the | 980's (through August | 989). 43.75 per- 
cent of the employees were hired pror to September 
|989, 21.3 percent under the government of T. Mazo- 
wieck:, 29.3 under J.K. Bielecks, 5.65 percent after the 
formation of the government of | Olszewski. The 
average salary at the Office of the Counci! of Ministers 1s 
2.357.861 zlotys (Z) The head of the prime muinister's 
advisers has the highest salary, 75 million 


Romuaid Szeremictieow. deputy minister of national 
defense. proposed in the Seym that } May aiso be Army 
Day. in the commission before which he appeared, his 
proposal received one vote, four deputies from the 
Alhance of the Democratic Left (SLD) supported | 5 July 
(the battle at Grunwald), and a majority (15 deputies) 
supported |5 August. the anniversary of the Battle of 
Warsaw in |920 In sociological studies at the beginning 
of 1990. only 5 percent of the personne! of the Polish 
Army supported this date as Army Day. at the end of 
\990. 20 percent of the professional soldiers declared 
therr acceptance for that date. It was reported that 
changing the emblems. flags. cagles. and buttons in the 
army following the proposed law on the symbols of the 
armed forces would cost about 720 tilhon today 


The Lenin Monument in Nowa Huta was sold to the 
Historical Museum in Stockholm tor | 00.000 Swedish 
Korons. GAZETA WYBORCZA notes that the statue. 
done by Manian Komeczny. was sold for less than the 
price of the scrap metal. the value of the used metal from 
a casting 1s 27750 millon, nearly 3.5 times what the 
Swedes paid (passage omitted] 
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Minister Anna Popowicz, the government plenipoten- 
uuary tor women’s and tamuly issues. has been removed 
M.W Wlodarczyk declared that \| was for substantive 
reasons and was caused by the faulty youth policy of 
Minister Popowicz. A week carlier, a spokesman of the 
Christian National U mon (ZChN) said that the minister 
“1s not using all of the opportunities of her term in office 
at least 1© promote a profamily and probirth policy” 
Lech Walesa asked about the issue. responded: '! did not 
fire her, | have nothing to do with it. | beheve in women 
and am betting on them. For now | have difficulties. 
perhaps because | am not handsome — 


Whe's News 


Robert | crentiew (age 49), a journalist and deputy editor 
in chet of TYGODNIK SOLIDARNOSC. has been 
named head of the Television Informational Agency 
Father Prot. Mantred giorz 1s the new president of the 
Synod of the Evangelical (Church, Augsburg ( ontession 
in Poland 


‘ )pimons 
Father Prof. Jozef lischner: 
Interviewed by Henryk Nicpon. NOWINY § March / 992 


[Nicpon| The church lived and tunctioned in a commu- 
mest state in that case. doesn! the church also need 
decommunization’ 


| Tisehner! Above all 


Anna W alentynowicz: 


From an uncertified comment during a meeting with the 


resident of Aozuchow, GAZETA LUBUSKA 4 March 


1992) 


“1 do not represent any group in Solidarity Solidarity 
has compromised itself, That is why | no longer belong to 
it, | also do not belong to any party | have returned to 
the roots, to the tree trade umions. Today. it 1s not casy to 
arouse the nation to battle. However, as we ourselves sec. 
revolution is the only way Nothing can be accomplished 
with prayer, because the people in power have no con- 
scrence. If they had one this would not have happened 
We need a revolution like the one of August |980. We 
can do it 


POLAND 37 


Arzysztel Dawkszewicz, satirist: 


Interviewed by Roman Sit. Zielinski. EXPRESS POZ 
VANSKI 3 March | 992) 


|Zielinski} Who “took care’ of “Express Dimanche’”” 


|Daukszewicz| E,ght minutes were removed from the 
program (hat was to be broadcast on Sunday (the whole 
program iasts |5 minutes) Among them were my com- 
ments. and Tadeusz Ross's and Korwin-Mikke's com- 
ments. In conjunction with this, the program was com- 
pletely withheld, including the wholly new segment 
prepared this week The suspension was done probably 
at the order of the central committee of our new parties 
It 1s known that it is the work of Domanski and Zaorsk: 
above all. It 1s an open secret that at present Mieczysiaw 
Wachowski is running television. If one puts the power 
in this way, we would come to who made the decision. | 
thomk the kind o. humor. without sentiment for the new 
government. without vaseline for the president. did not 
please them. that is the basic reason the comrades 
reacted in this way 


[passage omitied| 
Ryszard hapescinski, writer and reporter 


Inte’ ‘ewed by Karol Arus and Andrze; Staniszewsk: 
(GAZi.1 A OLSZTY'NSKA | March !992) 


(GAZETA OLSZTYNSKA|] You are not disappointed 
with the situation in Poland in Anno Domim | 992” 


|Kapuscinski| | am not because | did not expect anything 
else We have caused a revolution on whose tar-reaching 
positive effects one must wait for many years After the 
revolution, France caisted as a reasonably developed 
country only | 00 years later It 1s naive to thenk that one 
can take shortcuts through history 


Lech W aiesa, on the personne! changes at the Ministry of 
Nationa! Defense 


From comments during a visit to the editorial offices of 
GLOB 24 on 4 March 1992 


‘| did not assume that this prime minister and that 
minister will make decisions that escape the president | 
was counting on every larger step being consulted. | 
could, as some have proposed, slam my fist on the table 
and say cnough of these games. Bul this government is 
weak. If it fell. everything would tall on me_ in the name 
of a great thing, | must suffer through this somehow 








\n ROMANIA 


Internationa) | inancial Dealings of SRI ( ited 
VIRAO SAA Aucharest ROMANIA LIBERA 
n Romaman 38-9 War ¥- pp id 


Article ®y Petre Mihai Bacanu 
and World Finances | 


‘Intethgence Service 


Text! Roman + parados 1s that of a mech country. bul 
one without money And what i stell had after the 
revolulion amounting to several Dilhon dollars was 
used by) i [sy inept government for clectoral purposes That 
feeble statement We are not selling our country 

appeared ul neither was (here any onrush of buyers. as 
Romania \s getting even poorer and coming oul of winter 
complete!) cxhausted sponimng (he idea of a market 
economy, Efforts are bemg made (o attract foreign 
capital bul without results There are persons 
throughout (he world who are (rving \o mobdilize credits 
in a commen hat Even if the proposals do not come in 
(he usual way (hrough cmbassies of administrative 
institutions ultimately (hey have to use such instite- 
toms And s© 4 Dusenessman appeared. 4 dealer in fur 
oats named lostt Slvomovics with offices in New Y ork 
Pars and ( anada. who sent a mMographical profile of hes 
that was published in Whos Who (in the | 965 edition 
although (Ne well-known register puts oul an annual 
edition) and offered Romana $/() biihon ‘you read 1 
orrectiy i 1s Oethons. not malhoms) |t 1s interesting that 
the sard offer Came to the Mansstry of Foresgn Affairs via 
the SR! | Romaman |ntethgence Service| We have here 
the staunch detenders of Romania 5 interests involved in 
business as on the tome of ( causescu Director Mara 
(ircrwmaru sent (he monster of finance a communica- 
ton 6 It was Customary to send communications on (he 
same level but so be t Why should we harp on some 
thong jrke (hat when $/( belhon are at stake’) Essentially 
although (he moinester of economy and finance was not in 
the Cowntry (1 seers (hal (he communication went to a 
deput)) ‘e was informed that through the Romaman 
Embass, o Berne they had received the proposal of Mr 
loss! Sivomovics who 48 representative of 4 group > 


Japanese ompanies has offered to grant Roman . 
oan of $10 OHhon = Meanwitle | ander Secretary of 
State Paw! ‘ orman at the WEF ‘Ministry of Econom 


and finance| asked Director \uipescu to reply to the 
effect ‘hat Romanw s interested in contracting ‘or 
redits Sul cautiously to request a veer ky Vir Sivo 
movics in order 'o provide additional  ntormation 


Hold on dear readers We succeeded in intercepting a 
ommunication also from Berne io whom do -ou 
thnk” To Dr Verge) Magareanu. eho « serther (he 
minister of (rmance nor the governor of the central Sens 
Banca Nationala| he fax of « «& on « preee of paper 
hearing (fhe ietterfhead of an caport.impor ‘irm Aacher 
(sastro-Finnchtungen ‘hat could have nothing \0 kc 
with (he matter Bur Vr Magereane + agents ietter « 
nteresting Secause bere «§ « involveng the SRI in 
matters of frmamce so that .ow wonder whether somehow 
aoew Dwnarce Sas appeared Someone at the SR! 
wrote thes note on the fan «=~=We talbed woth Wir lordache 
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(Berne) He will inform us (suess who Mr lordache s 
boss is Mere is the SRI. negotiating such matters in the 
name of the government The regular channel would 
have been 4 telegram to (he Ministry of Economy and 
Finance or to Banca Nationala with official proposes 
and detais of (he program 


Accordingly we reproduce the report (o Mr Magareanu 
in full 


To the attention of Dr \ orgs! Magareanu | am reporting 
to vou the following results of the discussions between 
me and Messrs Hartmann and Althoff ()n behalf of an 
American foundation with which Mr Hartmann negot:. 
ated in America last week one or (wo persons supervised 
by Mr Slvomovics the president of the foundation. arc 
10 travel to Switzertand (Basel) in order to establish 4 
credit (a loan to Romana) in the amount of | bilhon 
American dollars. on terms that are absolutely much 
more favorable than (hose of the World Bank The cred 
will be granted for a period of /0 years at | 5 percent 
interest After (he caprration of the 20 vears the sum of 
$2 millon will no longer be repand Mr Hartmann and 
the American detegation wil! be in Basel Switzeriand at 
the Hilton Hote! begenmeng 29 February | 99) and will 
remam in Base! unte! | March (99) The negotiations 
require that ome of ‘wo authorized persoms come om 
nehalf of (he Romaman (sovernment having pertect 
knowledge of Engiesh i! possitte Mr Hartmann and Mr 
Aithoft recommend Mr Pascari for the negotiations | 
also notify .ou that representatives of Buigana Hun. 
gar, and ( rechosiovakia «il! also De present in Switzer 
land) san i llegsbie (ine follows—our note) wil! lake part 
in (he negotiations 


With all esteem and respect Miha: ( rammceanu 


PS Messrs Martmann and Althoff! have been negot 
ating with (hes foundation for afoul | wo montis in order 
(© grant (hes joan Please comsder || al! strictly confiden 
al Mitten Hote! Basel iciephone no HM) -6) 1 
'.. Mr Hartmann 


it « clear that Wha: ( rarmeceane. the SRI man held 
duscussionms «ith Os partners Sivomovics Hartmann 
and Althoff in order 'o cstabiesh (fhe joan of $2 hither on 
nehalf wo othe Sivormovecs Foundatron Rememrer (fe 
verms are better than those of the ortd Bank at only 

‘ percent terest Reahee what power the SR! has 
when oven (he man for (he negotiatioms Mr Pascarw 5 
ndicated i other whustrom ‘fhe Securriate would have 
fanched as | were Suerned ( « found that Wesers 
Hartmann and Aitheft preterred Mr Pascarne and would 
heave asked fem ‘Oo say where We eee (hoe (on Now 
those (wo may fhewe Heard ahow Mr fascarw » compe 
tener (9 Nenkeng  rrctes 


Why Gd Vihe: ( rarmeceane oryptecally ash \ orgy 
Magercany (0 omder | al! vincth conmfidental” And 
how Ge | Sapper ‘her Vir \loeel Sivownewecs © fs 
ommuncation of 99 bepruary YY. requested the for 


matron of s compen, ‘or wet « lange redn «hen wach 
: =r «§ Menage 


wervwhere hanks’ The fact that 














JPRS-+ER-9) 069 
1) april 1992 


Mr Siveomowrs clanms that be 6 on the board of 
directors of (he Company only persons of consequence) 
is NOt as desturteng as the fact (hai nothing is sasd abou! 
whai «4 to be the ofmective of the actrvity of the sand 
company (that is to recerve Mihons of dollars via the SRI 


We bDeheve you have noted that the SRI agent Mina 
( femeeane mentions the wm of only $2) thon The 
question aries. why « $/( Delon mentioned a one 
port and only $2. ballon at another at token interest || 
is well known (hat such credits even for $2 Delon are 
granted only Oy i oternational |inancial Corporations and 
are usually cordimated by governments Theretore ‘he 
real amount « $2 elon because a6 a rule they are 
granted up io that omit Accordim@y || 1s customary to 
Mar negotiations with a iarge sum if order (to come to 
$2 tlhon’ Even so | requires o major effor to ottamn 
credit of (hat saze © (hal }ou must wonder who has such 
funds avaiable The iarge sum proves thal an cutensive 
fynancial force 1s befend || 


The Menestry of Loonom, and Finances caution con 
erming ‘he terms of credy! » understandable and || 
according)’ ‘equested -xplanations as ‘o (he ‘ormation 
and functions of (he proposed ompan, and especially 
(he names of (he firms (hat «rll grant (he credits. and the 
Nanks 'hrough #fech (‘Ne operations «1! he performed 


How powerful 1s (he SR! when || -entures to (ake part in 
redit agreements for. ch arge surms Why should such 
s credrt be comfedental’ ‘he range ‘act (hal « proposal 
was made (© form 4 -ompen, causes confusion Why 
gve Roman mone, ‘hrough ‘he SR! 


( ameer Rates. ( auses | reatment [Discussed 


4IWEOI9) 4 Aucnares' 440,471 9 Romamar 
| Wer v. 
imterview evth Dr lon Pana director of the | ncology 


Instetute Bucharest ow | 
date not given 


aterina Matrineanu place and 
( gmnoer o Romanw 


Test! ( ameer « Geseese ‘fel 6 om the moresse sow 
‘ets promar, (fe eddic-agec Some ™) percent of the 
200s are (duc (oO (oun \wstances (7 (he environment ip 
Romania «ormen ofe ore -aposed co ‘he descase 
YWrnoting prevention «ould ‘educe ‘he neodence + 
ancet ® *-|'% Deroent ‘Screeneng actions ‘© detect 
~east and vierine ance’ owl "educe ancer Nortairt, 
m (8.460 percent 


in developed (owntries mc wil © ‘Pree ahcer patients 
Ss wred ‘Ranks (© (ahcrr prevention measures and \ 
‘he use of COmmpie: SNgP-icchmoteg) ‘restments in our 
country only ome o@f of ‘ive petrents «6 cored ie other 
words ‘he ences ‘Or 4 Ure © O@F COURTTY afr ont 
me-naif of (hose © developed owntnes However ‘fis 
gp (ould he narrowed | ooncrete cfforts were made for 
the Natoma! | anoer  ontro’ Program ‘o Secome morr 
thar « empice ctentior DF lon Pans director of the 


mootagy institute Buchares! generously pro. ded some 
ietass of (Phe program 


ROMANIA 


‘Pana| ‘ ancer as a Motogical phenomenon does nol 
case spontaneously || 15 4 degenerative disease with an 
nsidious beginning and 4 iow evolution || attacks all 


five tomes Nagher than that of new cases 


|Batrineanu| Does .urrent wrentifc data provide any 
new information regarding (he causes of cancer 


|Pana| || \s -aiculated (hat approarmately &) percent of 
(he cancer .ases particularly in developed countries. are 
derect!) of inderectly dwe ‘o \onn substances demon- 
strated (0 be (arcinogenk wtich pollute (he water ai 
ground and ‘ood Some work ptaces are cqually mpl 
ated 


Bairineanu, Professor what ‘factors do vou heheve 
reduce (he recovers chances of patents’ 


‘Pana| Some studies show (hal cancer patients vist a 
doctor after some delay at advanced and most often 
incurable viages of (he jliness [hes phenomenon 1s duc 
(Oo patient neghgence | one-third of the cases. to the show 
progress of (he disease i another 'hird and \o diagnos 
errors for the jast therd ‘Not (o be overlooked is the fact 
(hat a ugnifican! number of patients do not have access 
10 modern treatment methods as 4 result of greater 
jemand protracted treatment an insufficient number of 
neds and nefficient cquipment inadequate coordina 
hon of cancer-fighting medical activities within Counties 
and a ‘asture (o define health units that can play a rote in 
thes achon i¢ads (© cACeSSIVe patient! migration jo 
superficially ‘ormutated diagnoses and (o (he use of 
‘reatments (hat are crther overdue madequate and that 
wften caacerfate the iliness and icad (© mutishom 
More than ®) percent of (he patrents die at home and in 
approxemately ° percent of "he cases (he Gragnoss « 
made after death ountries «ith wet-devetoped med 
cal oetworks and cquipped «1th the means to fight 
ancer succeed (nc uring one out of (hree cases oF at least 
n urteng (he progress of (De Gesease (hrough wergecal 
hemical « ‘adsatiron (herapy methods 


Ratrincanu! What « ‘he ‘rend ‘or -ancer 0 Romanw’ 


Pana) ‘he mcedence as well a6 (he eructure of concer 
morta) » samelar 'o (hat of Gevetoped countries wl 
arth some Merarchy differences - ocahzaton An ana 
ws © ®cogence ~ (‘ocahzatron ‘or oth wees mows 
that ‘he ‘cadeng ‘vpes © (ameer ofe ung OFreest 
“omach ocrvical “ahgnen' «en \emorn iver ates 
‘nai “adder pancreas snd prostate (An average 
4) 000) cases of limess are recorded »n Roman per vear 
wth (1 deaths and more thar “OD leweng 
petrents cported ~ Seaith unets mec oot of seven 
teats « aused ™ cancer |Deatie duc to \umors repre 


en! atou! © percent of afl deaths 4: the end of | 989 
more than 58 (9%) peteents «ere regestered «1th omco 
age times wrth ugmeficam trfferences among sexes 
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and as 4 function of living conditions Women caper 
ence a tagher proportion of cancers for both sexes (Ne 
indscators are higher in urban areas (han in rural ones ip 
terms of localization (1 1s bmMportant \o point oul a strong 
increase in mammary, gland ance’ (or women and ung 
cancer for both sence. a6 well a 4 predomunance 
cancer cases in middle-age groups 4 criladic wourge 
that will profably overshadow (he ond of ihe  entun 


|Ratrineanu| What would be (he reason for (iy alarming 
progress 


\Pana| The reasons are many Swi 9 addition (oO ‘hose 
already mentioned | thimk |) omportan! (© vires (fe 
ack Of personne! and weciaired units (he ack 
radiation (therapy cquipment ‘fe ack of) tostatn 
agents (Re lack of Drotagests who Ould Organize | Loto) 
departments and w on 


Ratrimeanu, And whal are wore wotutions 


Pana) The implementation of (he program we dr ussed 
would provide ore optimistx prospects © ifm ‘etd 
Porst of all « would mean (he allocation © appros) 
mately “(“) mulhon ic: seeded © pursue ‘he planned 
investment Myectives Second “easures ceed «le 


1) 
laken ‘Or .amcer prevention (o improve patient diag 
coe and (reaiment and (o (ram speciahzed personne! 
Vor an we menemeze (he omportance of health educa 
on on the development of medical sxsentifx research in 
mooleg, in tact (he program weks lo orem! (he 
Mathonal heallh poln) along several major pattie among 
‘© promote « health) \festyie to prevent and reduce 
‘Aposure (Oo \arcrnegenn factor and \o assure « health 
protection \ysterm wustatte for modern resources The 
nachusson of (he | ancer ( ontro! Program in the natronal 
wealth polxn) § particularly mportant wace about 
percent of ‘he canpeer cases afc directly of wnderectiy 
‘elated (© |oan products and wihetances efhech arc 
proven (o De posetively arceneagens and what pothute 
ihe on yronment in (hes respect || is cstrated that hy 
‘he -car (OO) measeres to omoowrage dictar) fhanges 
an reduce .apeer mortality \ show § percent and 
wmoking prevention M% ° (6 percent Semelarty offi 
ont «wrceneng acthoms © detect Mweast and uterine 
ancer and (he application of correct mudtidssceptenary 
reatments .an reduce ancer mortainy ™ ‘5-40 percent 
mn ihe (ofmeng veers rough crentiix knowledge and 
“aperrence fas been accumulated uati! now to offer the 
poserPelety of effective control of the present (remds no 
ance cvotution 














an emphasis on « strictly) national omentation owerd 
partves ‘hal practice democracy 
Shoiazoves: Mr Joludovek: part) 


maturity of the parties and of private individuals. anc — 

$9 cOMMectOn with (hus question ‘hat (he demagogic 

who clam (© suppor (he nationa: 
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Macedonian entity) and mse above 
persona egotism 


‘Sholakovexi| There are those who 
for the new Macedonian party came 
personalities in (he region 


Gotubovek: We are paying particularly close attention 
‘© information concerning the Macedoman Party in 
connection with the announcement that it will be 
founded by (he elite of cotuzens of the western part of 





if 
i? 
: 


| us. 
anc we assume (hal ina situation of posssble regular or 
special clections. « coalition or a party would like to 
neutralize our present nigh rating in (hat part 
Gon by creating « satellite movement or party 
success of such a plan also depends on the idea of once 
again misieading (he Macedonians |i ving in the 
part of Macedonia 


‘Sholakoveki| Attacks on (he maim personalities in the 
governmen! nave Decome more ‘frequent Resignations 


‘Gotubovek:| | support the policy of the president of the 
Republic on the future status of the Republic of Mace- 
dona as a sovereign and independent state that wii! not 
enter nto politica: and (errtoral associations with 
others Thies country will base its relations with other 
Ountnes on economic interests. wtich also means the 
possidilit) of particupating in strictly ccomomuc types of 
associations similar ‘o the European Community 


concerning ‘he polic) pursued ioward the Albeman 
minority and ts excessive influence over the power 
‘Nstitutons However considering (he existing situation 
n which Macedonia finds itself (he fact that we have our 
‘iret pluralistic cxpenence and an initial expernence in 
having our own sovereign and ndependent state. (he 
necessar) amount >f ‘olerance 5 ‘istormcaily justified 
Nonethetess “ce ust lear!) distinguish between ‘oiler. 
ance and an eventual weaaness of (he Macedoman state 
fh ‘testablishing defense mechanisms for the protection 
of ‘he Gemocratic processes "hat \s what makes so great 
the vesponsibriit) of the president of the Republic in 
fillomg ‘he -ecuum of power in the fragske Macedoman 
state «= asseSs a5 NO! serous (he demand of the DPMNE 
Democrat Party ‘or Macedoman Netionai - nity! for 
the resagnation of ‘he president of the Republic 


‘Sholekovex: Your party as well has ‘requentiy 
attackec fe power nstitutions and (hittr personaiities 
and functions 


(eOluDoven: For (hes entre penod. we have. on the one 
hand. ‘he governments clan (Rat || 6 & Sonperty 
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government of caperts and (he Charges o! (he left-wing 
Oalition that (he government is much more dominated 
mh the VMRO [Internal Macedonan Revolutionary 
(ganization! than by MAAK (|( ommuttee for All 
Macedoman Action) Without trying to determine which 
wide 1s rig. it is 4 fact that, instead of constructive 
-ooperation. which is required in accordance with (he 
vlatutory positions of the Assembly and the government 
we note intolerance among (he leaders of those institu. 
roms and the practice of constantly replacing one 
another 


Sholjakoveki| Are such problems caused by (he system 
or Dy the personalities involved” 


‘Crotubovski| The left-wing coalition lacks initiative its 
new rote lacks legitimacy |! looks as (though i( 1s facing a 
real problem a problem that. during the clections. i 
accused the other ude of having, whech is a lack of 
competence (In the other hand. there is total drlettan- 
tism displayed by (hose who appealing to (he emotions 
of the people. were given an opportunity (hey have been 
unable (o use 


Efforts are being made to combine the influence of an 
undetined political environment with a personal factor 
Thes 1s clearly manifested as the criss of the political 
parties and of political cadres The consequence is the 
lack of programs and initiatives that will pull us out of 
the crvses Thus «6 countered by the clarm thal the 
government is nonpartisan and consists of caperts 


Shotakovek:| The VMRO-DPMNE [Internal Mace- 
doman Revolutionary | rgamization-Democrati Party 
for Macedoman National | nity) has been accused of 
having a pro-Buiganan onentation ()n one sccasion \ou 
personally said this As a former deputy chairman of that 
part) have vou acquired 4 better understanding in 
support of thes fact’ 


(Crotuboveki| In my statement concerning my forced 
res@nation as deputy chairman of the DPMNE in Veies 

ypeniy pommted out the casstence of such a threat within 
‘he party as well as justifiable bouts concerning (he 
misuse of financial Contributions by the diaspora This 
was recentl) confirmed ») several (ownship DPMNE 
ganizations 


Bearing 9 mend that the party «s on the threshold of 
derect participation in the first free ciecthons and that || 
was frercely opposed. for other political reasons as well 
as the restorer and head of the VMRO-DPMNE. | 
neheved we would get md of all these forces after the 
electrons || was in that sense that | initiated the holding 
vf the ferst party congress Actually Dv making personne! 
hanges no the icadership. ™m) intention was (o reassure 
the putin which had also noted the pro-Buiganan 
mentation of some ndividual leaders 


\! (hat tome. due to norance of the real rciatrons that 
existed withen the party following the Veies incident [hrs 
was interpreted by some as berg my crror and a desire 


the Presedenc) People cnowledgeabic 


oO cee ‘aster 
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about party work knew precisely who the real ohairman 
was and the reasons the DPMNE's request for that 
function to be transferred to someone cise were honored 
Al the same tome and for the same reasons. the two 
parties merged into a wngie party The VMRO (DP) 


merged with Bogdanovskis DPMNE becoming the 
VMRO)-DPMNE 
(Sholjakoveki| We also see an cthnx «confrontation 


among Macedomans What is the orgen of the differ 
“nees | 


‘Cotuboveki| | beheve (hat Macedoman political parties 
can be classified on one bases only parties that partic: 
pate in the government and parties that are members of 
the opposition | find i| hestercally unacceptable for 
some Macedomans on the bases of some questionable 
ortterma, to rally within a s@-called national front or 
vmilar fabrications of alread) tarmiiiar manipulators >! 
national feelings in opposition (o other Macedomans tor 
the sole reason that the latter are members of parties that 
have different political programs 


The motivations guiding professional nationalists arc 
suspect—even very suspect They would like to regain 
the monopoly that. in ther vew Helongs to them. to 
control everything in the area of cthnx problems 4 
monopoly they lost when several political parties (hat 
had therr own national programs appeared Al! of (hose 
who. w tar had ther say (© competing with (her 
comrades have lost (herr positioms However having 
sensed the advent of new tomes and prociammed them. 
seives dissidents [hey jomned cthmically based parties 
However some of them are stil! closely tied to the state 
security services and are at the same time. on the payroll 
of the institutions of (he ‘regeme. on which they now 
spit and insist on destroying (hose institutions in accor 
dance with the ‘demand of the people (") Motivated 
hy ther dishonest past and therr heavy conscience [hey 
iry with the help of political intrigues and insinuations 
(0 drag down others with them However [he people are 
smarter than they think [hes became apparent in the 
first free clections. and «| well happen in the second as 
well! 


|Shothakovski| The information media are increasingly 
becoming \argets of attack Nonnstitutional pressure + 
increasing. What is your \1ew 


\Crotuboveki| The information media were adie [o 
remain above the lieve! of the peotetecal parties hetore 
during, and immediately after tle ctectrons in descriting 
democratic processes ()f late privately owned newspa 
pers have also appeared. whech in the name of demax 
racy and independent journalism are actually directly in 
the service of some partes Thes applies to MAAK and 
the DPMNE However the government too is active | 
lt 1s indeed unacceptable for (he Macedoman govern 
ment to be wo epecriically in the service of the political 
indergrouna | he publn demands an answer oncerning 
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the (ruth of the “Small Stavon affair and concerning 


(he Nudge! ‘unds approprated for demilitanzation 
and sw forth 


The attacks on NOVA MAKEDONIA and the MRT 
jcapansion unknown) are part of (he sirategy for (he 
-reation of chaos in the Republi and an open attack on 
democracy in the Repubin of Macedoma 


Macedoman Minister for | Deveiopment 
Interviewed 


VIBAO!S A Shoppe NOVA MAKEDONIA 
n WMacedoman !¥ Mar ¥. p 


[Interview with Development Minister ( roce Petresa: ty 
B (rvenkoveka place and date sot given Anti 
‘nflatwonary Pr Needed —tirst paragraph + 
NOVA MAKEDONUA introduction) 


Teat) With tagh inflation. no real cconomn growth can 
he generated because hyperinflation crodes cven the 
most powertul motivations for cconomn activities The 
necessar\ political and social climate has not heen deve! 
yped for a proper stabtlization policy 


Sence (he Deginneng of thes vear and. particularly the 
past month asa result of the intensification of negative 
foregn and domestic influences that have worsened 
work and production difficulties. there have been 
increased accusations leveled at (he government ‘or 
having done nothing or very little to help the cconomy 
and because an cconomnx poly for the vear and w 
forth has still not been defined We discussed the overall 
economn situation of the Republic and the intentions of 
the government in thes respect with (Cswce Petresk: 
minister [or development 


( rvenkoveka| Do vou know (the reasons for the clam 
that the cconomi pole, of the Republi has stil! nor 
heen defined and the fact that (he Menestry of Develop 
ment drafted a document cntitied The Macroeconomi 
Poly of the Republi of Macedoma for (99) which 
was accepted the government and for which an 
mpiementation plan cxists 


Petresks| | can cuplam thes 1m greater detai) ()n the one 
nand || 1s 4 question of different perceptions concerning 
the essence of (hes document and (he capectation of an 
administrative Matestical and planning resolution of (he 
wdinary variety in the past we had no capertise in (hes 
area. and || 1s normal that there was a certamn ofjective 
number of unknown factors in (he Assemifty (he lack >! 
understanding |nggered an uncicar icga! procedure ‘hat 
was cquivocal in terms of that document Furthermore 
(he partees vlatements place greater crmohasis on (he fact 
that sothing fas Deen accomplished rather ‘han (he 
-laem thal something s worthiess Regardiess | (he 
nature of the document (hes «6 ‘nevitabice Secause 


without such 4 quaiification ‘he question makes 10 
vense and furthermore (he search for another alterna 
trve Hecomes necessary Speaking honestly ‘here is 4 
lack of information ‘he dary protierms are Secoming 
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increasing/) burdensome and (he belet (hal any docu 
ment ould improve matiors i» bemg undermined No 
ome can deny this It is hagh tome to develop practically 
onvented features This creates a clear danger and a risk 
The delay itself showld not be worrmome | nder the 
present circumstances. i| is defficull to proyect the kind of 
steps that would be effective for more than a few weeks 
(Wherwise in (he adoptron of the various instruments 
the tteps would be more \bke 4 literary caercie. wome- 
thong we have had qurte a jot of wo far It must be borne 
in mound (hat resource (imitations cannot be deall with by 
passing iaws Whal is more important i» thal ‘hey (ake 
lume something we do mot have in abundance Some 
probiems were caused tw (he afsence of an capher 
feature in the document in the area of mueiitary policy 
hecause (here was an insistence (co link to (hes document 
some Nasn political decrssoms (hat far caceeded i's scope 
and that should heave constituted its own framework 
instead of being derived from « The clamm that the 
cconom, 5 still) untarmhar with cconomn manage 
ment conditions 6 (oO me an ateurd tatement and a 
recurrence of (he planned ccomomy as is the collogural 
statement once and always = [he specifx onditions 
for cconomn Management are cxatremety comptes as are 
unexpected «vents in irfe Meany) of the determining 
factors. particularly 19 an open cconomy are indepen 
dent of owr will The «s a pfelosophical and not only a 
strictly cconomen constant We still find in our suboon 
scrous 4 Delet | will describe a5 watotogical and (he 
capectation (hat (he state well know everything in 
advance and will give instructions on what 'o do about 
everything, how to do it. and how much of 1 needs to be 
done for the past vear the best known cconomn 
penodicals in (he world have been cngaged in « dehate 
m whether the global cconmomy 1s still in a recession oF 
has come out of one and when we can capect 4 revival 


Why are we behind in the area of coonoma policy’ [he 
reason is that we are still caxpervencing a difficull unstable 
penod that is strategx -political giohal and specifi to 
us. and the fact that all coonmomn -armables  ritically 
depend on political .rews and interests The develop 
ment phase in which we find ourselves is intrinsically 
unstable because of (he global  ollapse of socialiem and 
the collapse of the individual markets a5 wel! a (he 
efforts to devciop structural reforms and a giohal prote: 
thhonrm on (he wortd markets 


Furthermore (he offer areas of cconomn pol, [he 
trscal polec) and the potecy of rewenue above all must he 
onsistent with the ofpectives of (he monetary pote, |! 
no such harmony, carts (Re owrmher of iestruments for 
nflyencing ccOnomMnK Movements hecomes iimited |! 15 
for those reasons that we develop « paralic! approach 
taking into consideration (he realty (hat we are part of 
the dimar monetary system and aiso developing the 
possiPriity of having our OWN Monetary poli, naer 
standably such alternate documents are tess efficient nut 
reflect the broader reairty [Desprte all of (hes (he planned 


monctars and ‘ical pepin s one of stabehzation 
reater restrictions would (hreaten ‘he production pro 
cm which a6 i! were 6s catremel iow and which is 
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worsened HNecause of the profiems of payments and 
social costs. It is my Dele? thal (he political and socral 
chomate for a stabilization police) has not been created 4 
vocially attamnable retorm requires 4 social Consensus for 
capenditures. which are heavily ofiuenced and « well 
deveioped social security system All of the efforts so tar 
tO make certain . Ranges in the dastrifbution of income 
even when minor have met with fierce reactions and 
nervousness. There is too little readiness to deal with 
realits and (oo much political resestance 


Let me mention once again (hat (he government oon 
wders that document together with « larger array of 
halances. proyections. and onsideration of some stra 
tegac deficits. which actually presen! (he most difficull 
econom«x problem it is obvious (hal ‘he Macedonian 
coconomy 1s operating way Delow  apecit) wilh am accu 
mulated huge immediate dem and escheduied dents in 
hard currency and substantial ccomomn and soneco 
nomi deficits. and that from the technical and potrtical 
pomt of view considered in terms of (ts payment and 
halance-sheet aspects (his protiem wi)! oxen (he 


heaviest possible influence in future ccomomn dev ctop 
ments 
‘( rvenkovska| Are some solutions such det: yerng 


-omtempiated ’ 


|Petreski| Techmicaily there are some steps (hat an he 
taken (o chomenate the deficits canging from resched 
uling (o redemption They are multiplying \cr) unsatrs 
factory (in the other hand they are related t he 
problem of repaying the foreign deht We must apply 
pol.cy of adaptability in which (he determinant ‘actor 
will be the indettedncss. which wil! influence (he other 
factors. ranging ‘from privatization and (a, poln 

importing Consumer goods and (oO [orcMmn capenditures 
Normally other reiated vieps must % \aken wme © 
them of a structural nature However as | alread) wad 


we must not underestimate ‘he ‘act ‘hal -irtually ol 
cconomx problems also fave politica mtent and 
foundation 

\( rvenkoveka) | nder the conditions of such (ontimunng 


deficits and the tremendous inflation ow ‘calistn 5 
tO expect that (he target of (he macroeconomn pol 
will be reached. above all putting an ond '© production 
deciine and ensuring its eventual growth 


|Petreski| No production growth can be cxpected as ion 
as we have such a hugh rate of inflation Now we mus 
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draft an antionflaven program However this is not 4 
vinctly techmecal problem 11 1s a political one as well We 
are -oOMsedering (he (wo variants (he dinar variant and 
ihat of having our own currency the appearance of 
whch will depend. above all. on the political stuation 
in am) -ase (he Most important (hing now is to control 
nflation in order to statbhze economn conditions 


( rvenkoveka| (owkd we now speak of Macedoman 
Jevelopment virategy Actually (hes has also been (he 
\arget of increased criticeusm of the government by some 
political parties 


Petreshi! | (honk «| would be really defficult to formulate 
4 developmen! strategy under the conditions of a persis 
lent political and economy uncertainty Theoretical and 
practical caperrence teaches us (hat one must be cautious 
n formulating de. clopment strategies (hat may turn oul 
io be wrong. The most sustable strategy for us is that of 
an open cconomy with lear government regulations 
nased on adapting ourselves to the changes (aking place 
abroad The technical and political weaknesses of such 
virategies are known 


( rvenkoveka| Bearmg in mond the chaos that cxrsts in 
management and the ficid of coonomics. have you a 
oncept of what should be done first in order to stabilize 
the corres” 


Petreski| It 1s of critecal ompertance to crther have of 
‘stablish Control over the economn situation Above all 
macroeconomn stability must De attamed Facessive 
nflation .annot generate real cconomi growth Hyper 
nflation crodes cven the most subtie motivations for 
‘conomn activeness Excessive inflation does not permit 
the pursuit of an cconomn policy Permanent indexing 
hecomes an cacessively Complies and cacessively capen 
vive procedure to the pomnt at which the fiscal segment of 
ihe cconomy, hecomes weak and mone, hecomes 4 
worthiess (ool We must continue to develop the system 
awtich 1s 90 casy matter Subsequent!) we must resolve 
problems retated to the strategx deficits oritical inputs 
nd other accumulated protierms Al the same time we 
"ust seek financial and in the broader meanme of ‘he 
erm of all konds and from al) natronal and international 
ganizations and institutions with which we have deve! 
ped some COperation offherwise (ooperation wil! he 
‘Stabiished on (he Nase of (fhe political recognition of 
Macedonia Work is berg done in al! such areas Should 
we mention (hat he ceswits are not cachusrvely deter 
mined  owr activitres and capectations 
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